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INDEPENDENT AUDITORS' REPORT ON THE 
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

Dr. Kassie Freeman, Interim President 
Southern University System 
Baton Rouge, Louisiana 70813 

I have audited the accompanying Schedules of Expenditures of Federal Awards of the 
Southern University System (the University) for the year ended June 30, 2009. The 
Schedules of Expenditures of Federal Awards is the responsibility ofthe management ofthe 
Univei-sity. My responsibihty is to express an opinion on the Schedules of Expenditures of 
Federal Awards based on my audit. The accompanying Schedules of Expenditures of 
Federal Awards are not apart ofthe University's component unit financial statements for 
the year ended June 30,2009. The component unit financial statements were audited by the 
State of Louisiana's Legislative Auditor whose report had not been issued as of this report 
issuance date. 

I conducted my audit in accordance with auditing standards generally accepted m the United 
States of America, and the standards apphcable to Government Auditing Standards, issued 
by the Comptroller General of the United States and the provisions of OMB Circular A-133. 
Those standards and the provisions of OMB Circular A-133 require that I plan and perform 
the audit to obtam reasonable assurance about whether the Schedules of Expenditures of 
Federal Awards are free of material misstatement. An audit mcludes examining, on a test 
basis, evidence supporting the amounts and disclosures in the Schedules of Expenditures of 
Federal Awards. An audit also includes assessmg the accounting principles used and 
significant estunates made by management, as well as evaluating the overall presentation of 
the Schedules of Expenditures of Federal Awards. I beheve that my audit provides a 
reasonable basis for my opinion. 

Ll my opmion, the Schedules of Expenditures of Federal Awards ofthe Southern University 
System present fairly, m all material respects, the expenditures of federal awards for the year 
ended June 30, 2009 m conformity with accounting principles generally accepted m the 
United States of America. 

4949 Bullard Avenue-Suite 100 New Orleans, LA 70128 
(504)241-3411 Fax: (504) 241-3412 



INDEPENDENT AUDITORS' REPORT ON THE-
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

Dr. Kassie Freeman, Interim President 
Southern University System 
Baton Rouge, Louisiana 70813 

In accordance with Government Auditing Standards, I have also issued my report dated 
March 19, 2010 on my consideration ofthe University's intemal control over financial 
reporting and on my tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and oti[ier matters. The purpose of that report is to describe 
the scope of my testing of intemal control over financial reporting and compliance and the 
results of that testing, and not to provide an optaion on the intemal control over financial 
reportmg or on compliance. That report is an uitegral part of an audit performed m 
accordance with Government Auditing Standards, and should be considered in accessing the 
results of my audit. 

My audit was performed for the purpose of forming an opinion on the Schedules of 
Expenditures of Federal Awards taken as a whole. The supplementary data included m this 
report is presented for the purposes of additional analysis and is not a required part ofthe 
Schedules of Expenditures of Federal Awards. Such information has been subjected to the 
auditing procedures applied in the audit ofthe Schedules of Expenditures of Federal Awards 
and, in my opinion is fairly stated m. all material respects in relation to the Schedules pf 
Expenditures of Federal Awards taken as a whole. 

SEAN M. BRUNO 
CERTIFIED PUBLIC ACCOUNTANTS 

n.S. 

March 19,2010 

Sean M. Bruno 
Certified Public Accountants 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

NOTE 1 - GENERAL: 

The Southern University System (the University) is a publicly supported 
institution of higher education. The University is a political subdivision of 
the State of Louisiana, as defined by Govemment Accounting Standards Board 
Statement Number 14 within the Executive Branch of govermnent, under the 
management and supervision ofthe Southem University Board of Supervisors. 
However, the annual budget ofthe University and proposed changes to the 
degree programs, departments of instruction, et cetera, require the approval of 
the Board of Regents. The Board of Supervisors is comprised of 17 members 
appointed for a six-year term by the Governor with the consent ofthe Senate, 
and one student member appointed for a one-year term by a council composed 
of the student body presidents of the University. As a State agency, 
operations of the University's instructional programs are funded through 
annual lapsing appropriations made bythe Louisiana Legislature. 

The Southern University System is comprised of four separate agencies. 
These agencies are: 

Board and System Administration; 
Baton Rouge Campus; 
New Orleans Campus; and 
Shreveport-Bossier City Campus. 

The accompanying Schedules of Expenditures of Federal Awards (the 
Schedules) presents the activity of all federal financial assistance programs 
administered by the Southern University System. All expenditures of federal 
awards received directly from federal agencies and pass-through entities are 
included on the Schedules. Because the Schedxiles present only a selected 
portion ofthe activities ofthe System, it is not intended to and does not present 
either the financial position, changes in fund balances, or the current funds 
revenues, expenditures, and other changes ofthe University. 

Annually, the State of Louisiana issues a Schedule of Expenditures of Federal 
Awards, which includes the activity contained in the accompanying Schedules 
of Expenditures of Federal Awards. 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 2 - BASIS OF ACCOUNTING AND PRESENTATION: 

The accompanying Schedules of Expenditures of Federal Awards are 
presented using the modified accrual basis of accountmg which is described 
in the notes to the University's component unit financial statements which are 
audited by the Legislative Auditors. The preparation of financial statements 
in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date ofthe financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

All federal grant expenditures, except Cooperative Extension (CFDA Number 
10.500) andPaymentsto 1890 Land Grant Colleges and TuskegeeUniversity 
(CFDA Number 10.205), are accounted for in the Current Fimds-Restricted of 
the respective agency of the University. Grant expenditures relative to 
Cooperative Extension and Payments to 1890 Land Grant Colleges are 
accounted for in the Current Funds-Unrestricted ofthe Baton Rouge Campus. 
However, for purposes of reporting expenditures of federal awards, such 
transactions are reported in the Schedules of Expenditures of Federal Awards -
Board and System Administration and the Baton Rouge Campus. 

The accompanying Schedules of Expenditures of Federal Awards has been 
prepared in the format as set forth in OMB Circular A-133 and the related 
Compliance Supplement. The purpose of the Schedule of Expenditures of 
Federal Awards is to present a summary of those activities of the Southern 
University System for the year ended June 30, 2009, which have been 
financed principally by the U. S. Govemment (federal awards). For purposes 
ofthe schedules, federal awards include all federal assistance and procurement 
relationships entered into directly between the University and the federal 
govemment and sub-awards fi'om non-federal organizations made under 
federally sponsored agreements. Because the Schedules present only a 
selected portion ofthe activities ofthe University, it is not intended to and 
does not present either the financial position, changes in fund balances or the 
current fund's revenues, expenditures, and other changes ofthe University. 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 3 - PROGRAM ACTIVITY, ORGANIZATION 
AND FINANCING fPERKINS LQANSV 

The Perkins Loan Program, (the Program) formerly the National Direct 
Student Loan Program, is operated by the University under an agreement with 
the United States Department of Education. Each campus within the 
University maintains its own separate Loan Fund. The accounts of each 
Program are included among the Loan Funds for each campus within the 
University. 

During the current fiscal year, Campus Partners, formerly AMS Servicing 
Group an outside service center, provided billing and collection services on 
behalf of the Baton Rouge and Shreveport-Bossier City Campuses. 

The Shreveport-Bossier City and Baton Rouge Campuses did not disburse any 
loans to students during the year ended June 30, 2009. Additionally, the 
campuses did not receive any federal capital contributions during the year 
ended June 30,2009. The New Orleans Campus has discontinued the Perkins 
Loan program and has repaid the Federal Fund Capital to the U. S. Department 
of Education. 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 3 - PROGRAM ACTIVITY, ORGANIZATION 
AND FINANCTNfG (PERKINS LOANSV CONTINUED 

BATON ROUGE CAMPUS 

Listed below is a brief summary of the loan activity as taken fi'om the 
unaudited records for each campus: 

Period from 

Contributions 

Federal 
University 

Total 

Repavments of Fund Capital 

Federal 
University 

Total 

Analysis of Loans Receivable 

Balance, 07/01/08 
Funds advanced/adjustments 

Total 

Less: Credits 
Collections 
Cancellations-

Teaching service\military 
Death\disability 
Bankruptcy 

Defaulted loan principal 
assigned to Govemment 

Allowance for doubtfiil accounts 
Other adjustments 

Total credits 

Balance 06/30/09 

Inception to 
June 30, 2009 
{Unaudited^ 

$ 6,616,617 
735 J 80 

%JMUM 

$ 2,092,551 
232.505 

S 2J25.056 

$ -0-
9.942,682 

?,?42,682 

4,906,548 

561,757 
54,631 
89,978 

2,713,335 
1,578,924 

37,50? 

9.942.682 

$ • - 0 -

For the Year 
Ended 
June 30, 2009 

$ -0-
-0-

$ -0-

$ -0-
-0-

$ -0-

$ 1,596,732 
-0-

1,596,732 

17,808 

-0-
-0-
-0-

-0-
1,578,924 

-0-

1.596,732 

$ -0-
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 3 - PROGRAM ACTIVITY, ORGANIZATION 
AND FINANCING ^PERKINS LOANS). CONTINUED 

SHREVEPORT-BOSSIER CAMPUS 

Period fiom 

CpRtributioiis. 

Federal 
University 

Total 

Repavments of Fund Capital 

Federal 
University 

Total 

Inception to 
June 30, 2009 
(Unaudited )̂ 

$ 941,904 
104,656 

$ 1.046,560 

r-

% 417,278 
44,564 

$ 461.842 

For the Year 
Ended 
June 30. 2009 

$ -0-
0-

$, -0-

$ -0-
,0-

S -0-
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 3 - PROGRAM ACTIVITY, ORGANIZATION 
AND FINANCING fPERKJNS LOANS! CONTINUED 

SHKEVEPORT-BOSSIER CAMPUS 

Analysis of Loans Receivable 

Balance, 07/01/08 
Funds advanced 

Total 

Less: 
Collections 
Cancellations-
Teaching service 
Death/Disability 
Bankruptcy 
Other 

Defaulted loan principal 
assigned to Federal 
Govemment 

Total credits 

Balance, 06/30/09 

Period from 
Inception to 
June 30,2009 
(Unaudited) 

$ -0-
1,364,255 

1,364,255 

787,757 

3,795 
15,371 
12,694 
9,727 

89.804 

919,148 

$ 445.107 

For the Year 
Ended 
June 30. 2009 

$ 450,245 
-0-

450,245 

5,138 

-0-
-0-
-0-
-0-

-Q-, 

5.138 

$445,107 

24 



SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTENLJED) 

N0TE4- PELL GRAMT PROGRAM: 

The Pell Grant program provides eligible students with a foundation of 
financial aid to help defray the costs of post-secondary education. The 
Universityreceivesdirectpayment from the U.S. Department of Education for 
allowable administrative costs. 

During the year ended June 30, 2009, each campus disbursed the following 
amounts for Pell Grants for the prior and current year, and received the 
following direct payments from the U.S. Department of Education for 
allowable administrative costs. 

Pell Campus 

Baton Rouge 

New Orleans 

Shreveport-Bossier City 

NOTE 5 - FEDERAL FAMILY EDUCATION LOAN PROGRAM: 

The Student Loan Programs enable eligible students to borrow directly from 
a bank or other lending institutions, and a portion ofthe loan is guaranteed by 
the Federal Govemment. The loan activity is not required to be recorded in 
the accounting records ofthe University. During the year ended June 30, 
2009, the following amounts were disbursed by each campus for the Federal 
Family Education Loan Program: 

Federal Family Education 
Loan Amount 

Expenditures 

S15.017.154 

$ 5,944,386 

$ 5.463.980 

Administrative 
CostRecoverv 

$ 21.975 

$ 7.780 

$ 11,060 

Baton Rouge £59.421.527 

New Orleans S 15.730.717 

Shreveport-Bossier City $ 4.779.170 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 6 COLLEGE WORK-STUDY PROGRAM: 

The University established the College Work-Study (CWS) Program 
pursuant to Title IV, Part C of the Higher Education Act of 1965, as 
amended. During the year ended June 30,2009, the following amounts were 
disbursed by each campus for the CWS Program: 

Description Amount 

Baton Rouge Campus 

Federal expenditures 
Administrative costs 

$ 726,976 
36.349 

Sub-total 
Institutional matching 

763,325 

Total S 763.325 

New Orleans Campus 

Federal expenditures 
Administrative costs 

$ 228,541 
11.427 

Sub-total 
Institutional matching 

239,968 
-0-

Total $ 239.968 

Shreveport-Bossier City Campus 

Federal expenditures 
Administrative costs 

S 229,274 
11.420 

Sub-total 
Institutional matching 

240,694 
-0-

Total $ 240.694 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTE^UED) 

NOTE 6 - COLLEGE WQRK-STUDY PROGRAM. CONTINUED: 

The Baton Rouge, New Orleans and Shreveport-Bossier City Campuses 
elected and received approval from the U.S. Department of Education to 
waive the institutional matching requirement for the College Work-Study 
Program's approved funding level for the fiscal year ended June 30, 2009. 
Each campus was entitled to this waiver because of its participation in the 
Strengthening Historically Black Colleges Title in Program. 

NOTE 7 - FEDERAL SUPPLEMENTAL EDUCATIONAL 
OPPORTUNITY GRANTS: 

The Federal Supplemental Educational Opportunity Grants (FSEOG) 
Program was established at the University in 1965 under Title IV, Part A of 
the Higher Education Act of 1965, as amended. During the year ended June 
30, 2009. The following amoimts were disbursed by each campus for the 
FSEOG Program: 

DescriptioD Amount 

Baton Rouge Campus 
Federal expenditures $ 867,602 
Administrative costs 38.128 

Sub-total 905,730 • 

Institutional matching -0-

Total $ 905.730 

New Orleans Campus 
Federal expenditures $ 87^411 
Administrative costs 4.371 

Sub-total 91,782 

Institutional matching -0-

Total S 91.782 

Shreveport-Bossier Citv Campus 
Federal expenditures $ 118.693 
Administrative costs 5.621 

Sub-total 124,314 
Institutional matching -0-

Total $ 124,314 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 8 - STATE EXPENDITURES - PREVENTIVE MAINTENANCE: 

As provided by Louisiana Revised Statute 17:3 886(A), the University adopted 
a buildmg and facility preventive maintenance program which was approved 
by the Louisiana Board of Regents. This program allows the University to 
retain any funds appropriated or allocated, which were imexpended and 
unobligated at the end ofthe fiscal year. ' 

NOTE 9 - AGENCY FUNDS: 

This fund group represents funds for which the University acts as custodian 
or fiscal agent on behalf of others, such as student or faculty organizations and 
workshops. 

NOTE 10- CONTINGENCIES: 

Participation m Grant/Loan Programs 

The University administers and participates in certain federal and state 
programs as disclosed in the Schedules of Expenditures of Federal Awards. 
In connection with the administration and operations of these programs, the 
University is to e?q)end grant funds, and allocations in accordance with 
program guidelines and regulations. However, should the University have 
operated/administered the programs and/or grants in a manner which would be 
in noncompliance with the guidelines and regulations, the University may be 
required by funding sources to repay some portion or all ofthe grant award. 

The audit disclosed certain items or transactions as questioned costs. The 
accompanymg Schedules of Expenditures of Federal Awards have not been 
adjusted for those items. The ultimate resolution or determination as to 
whether the costs v^l be allowable or unallowable under the affected grants 
will be made by the related agencies and the various funding sources. 
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SOUTHERN UNIVERSITY SYSTEM 
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

(CONTINUED) 

NOTE 11- MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS: 

The Southern University System's major federal financial assistance 
programs for the year ended June 30, 2009 were determined on a state level 
based upon program update activity. Such programs are the Student Financial 
Assistance Cluster, Research and Development Clusters, Foster Care - Titie 
IV-E, the Scholarships for Students from Disadvantaged Backgrounds, 
Temporary Assistance for Needy Families, Improving Teacher Quality State 
Grants, Higher Education - Institutional Aid, Workforce Investment Act -
Youth Activities, and Child Care and Development Block Grant, 

NOTE 12- SUPPLEMENTARY FINANCIAL INFORMATION: 

The Schedules of Disclosures for Federally Assisted Loans summarizes the 
amount of loans made or disbursed diuing the year for the Federal Family 
Education Loan, William D. Ford Federal Direct Loan Program, College 
Housing Facilities Loans, and the Perkins Loan. Additionally, the Schedules 
summarize the amount of principal and interest canceled (military and teacher) 
for the National Defense/Perkins Loan Program. 

The Schedules of Fixed Price Contracts summarizes the total amount of 
revenues received and expenses disbuirsed imder fixed-price contracts. 

The Schedules of Non-Federal Expenditures and Disbursements sets forth the 
program expenditures and disbursements funded by the State of Louisiana and 
private sources. 

The Schedules of Secondary Subrecipients of Major Federal Programs 
represent disbursements of major program funds to non-State of Louisiana 
subrecipients. 

The Schedules of State Agency/University Subrecipients of Federal Programs 
represent disbursement of federal funds to State of Louisiana agencies. 

The Schedules of Interagency Expenditures of Federal Awards summarizes 
federal expenditures financed by the State of Louisiana with funds received 
from the federal govemment. 
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Sean M. Bruno 
Certified Public Accountants 

Member 
American Institute of 

Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCL^L REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDTTTNG STANDARDS 

Dr. Kassie Freeman, Interim President 
Southern University System 
Baton Rouge, Louisiana 70813 

I have audited the Schedule of Expenditures of Federal Awards ofthe Southern University 
System (the University) as of and for the year ended June 30, 2009, and have issued my 
report thereon dated March 19, 2010. I conducted my audit in accordance with auditing 
standards generally accepted m the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards issued by the Comptroller 
General ofthe United States. The component unit financial statements were audited by the 
State of Louisiana's Legislative Auditor whose report had not been issued as of this report 
issuance date. 

Internal Control Over Financial Reporting^ 

In planning and performing my audit, except for the functions performed at the University' s 
Service Bureau in connection with processing transactions for the NDSL/Perkins program 
and Nursing Student Loan Program, I considered the University's intemal control over 
fmancial reportmg as a basis for designing my auditing procedures for the purpose of 
expressing an opinion on the effectiveness ofthe University's intemal control over financial 
reporting. Accordingly, I do not express an opinion on the effectiveness ofthe University's 
intemal control over fmancial reporting. 
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INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 
(CONTINUED) 

Internal Control Over Financial Reporting, Continued 

For the information system intemal control categories at the Service Bureau, another 
accountant performed procedures to obtain reasonable assurance about whether (1) the 
description of controls related to the System III Loan Servicing System application of 
Campus Partners' present fairly, in all material respects, the aspects of Campus Partners' 
controls that may be relevant to a user organization's internal control structure as it relates 
to an audit of the financial statements, (2) the controls included in the description were 
suitably designed to achieve the control objectives specified in the description, if those 
controls were complied with satisfactorily, and (3) such controls had been placed in operation 
as of June 30,2009. The other accountants' report has been furnished to us as of my report 
issixance date in which an unquahfied opinion was expressed regarding the previous noted 
controls. 

A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing thek assigned functions, to 
prevent or detect misstatements on a timely basis. A significant deficiency is a control 
deficiency, or combination of control deficiencies that adversely affects the entity's abihty 
to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accountingprinciples such that there is more than a remote likelihood that 
a misstatement ofthe entity's financial statements that is more than inconsequential wiU not 
be prevented or detected by the entity's intemal control. 
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INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS . 
(CONTINUED) 

Internal Control Over Financial Reporting, Continued 

A material weakness is a significant deficiency, or combination of significant deficiencies, 
that results in more than a remote likelihood that a material misstatement ofthe financial 
statements will not be prevented or detected by the entity's intemal control. 

My consideration of intemal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all 
deficiencies in mtemal control tiiat might be significant deficiencies or material weaknesses. 
I did not identify any deficiencies m mtemal control over financial reporting that I consider 
to be material weaknesses, as defmed above. 

Also, I noted that other accountants for the Service Bureau expressed an unquahfied opinion 
on specific controls tested. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the University's Schedule of 
Expenditures of Federal Awards is firee of material misstatement, I performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grants, noncomphance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on comphance with those provisions was not an 
objective of my audit and, accordingly, I do not express such an opinion. The results of my • 
tests of compliance disclosed no instances of noncompliance that are required to be reported 
under Government Auditing Standards. 
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INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 
(CONTINUED) 

This report is intended for the information and use ofthe President, management and federal 
awardmg agencies and pass-through entities, and the Legislative Auditors' office and is not 
intended to be and should not be used by anyone other than these specified parties. 

SEAN M. BRUNO 
CERTIFIED PUBLIC ACCOUNTANTS 

March 19,2010 
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Sean M. Bruno 
Certified Public Accountants 

Member 
American Institute of 
Certified Public Accountants 

Society of Louisiana 
Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH REQUIREMENTS APPLICABLE 

TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Dr. Kassie Freeman, Interim President 
Southern University System 
Baton Rouge, Louisiana 70813 

Compliance 

I have audited the comphance ofthe Southern University System (the University) with the • 
types of comphance reqmrements described hi the U.S. Office of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major 
federal programs for the year ended June 30,2009. The component unit fmancial statements 
were audited by the State of Louisiana's Legislative Auditor whose report had not been 
issued as of ray report issuance date. The University's major federal programs are identified 
in the summary of independent auditors' results section ofthe accompanying Schedule of 
Findings and Questioned Costs. Compliance with the requkements of laws, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of 
the University's management. My responsibility is to express an opinion on the 
University's compliance based on my audit. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH REQUIREMENTS APPLICABLE 

TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

(CONTINUED) 

I conducted my audit of comphance in accordance with auditing standards generally accepted 
in the United States of America, the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General ofthe United States and 
OMB Circular A-133, Audits of States, Local Govemments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that I plan and perform the audit to 
obtain reasonable assxirance about whether noncomphance with the types of compliance 
requkements referred to could have a dkect and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about the Ujiiversity's 
comphance with those requkements and performing such other procedures as I considered 
necessary in the ckcumstances. I believe that my audit provides a reasonable basis for my 
opinion. My audit does not provide a legal determination on the University's compliance 
with those requkements. 

In my opinion, the University comphed, m all material respects, with the requkements 
referred to above that are apphcable to each of its major federal programs for the year ended 
June 30, 2009. However, the results of my auditing procedures disclosed instances of 
noncompliance with those requkements, which are requked to be reported in accordance 
with OMB Ckcular A-133 and which are described in the accompanying Schedule of 
Fmdmgs and Questioned Costs as items 2009-01, 2009-02, 2009-03, 2009-04, 2009-05, 
2009-06,2009-07,2009-08,2009-09,2009-10, and 2009-11.. 

I did not audit the University's compliance with certain regulations goveming the processing 
of student loans for the NDSL/Perkins and Nursing Student Loan Programs as set forth 
therein relative to participation in the Federal Student Financial Assistance Program. Those 
administrative requkements govern functions performed by the Service Bureau. Since I did 
not apply auditing procedures to satisfy myselves regarding comphance with those 
requirements, the scope of my work was not sufficient to enable us to express, and I do not 
express, an opinion on comphance with those requkements. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH REQUIREMENTS APPLICABLE 

TO EACH MAFOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

(CONTINUED) 

The Service Bureau's compliance assertions with respect to its servicing ofthe NDSL/ 
Perkins Loan and Nursing Student Loan Programs for the University was examined by 
another accountant, whose report was fiimished to me as of my report issuance date. Based 
on my review ofthe other accountants' report, I have determined that all ofthe comphance 
requkements included in the OMB Ckcular A-133 Comphance Supplement that are 
apphcable to the programs in which the University participates are addressed in either my 
report or the report ofthe other accountant. The independent accountant indicated that no 
findings or questioned costs were noted as a result ofthe comphance attestation examination 
on the service bureau. 

Internal Control Over Compliance 

The management ofthe University is responsible for estabhshing and maintaining effective 
intemal control over comphance with requkements of laws, regulations, contracts and grants 
apphcable to federal programs. In planning and performing my audit, except for the 
functions performed at the University's Service Bureau in connection with processing 
transactions for the NDSL/Perkins and Nursmg Student Loan Programs, I considered the 
University's mtemal control over compHance with requkements that could have a dkect and 
material effect on a major federal program in order to determine my auditing procedures for 
the purpose of expresskig my opinion on compliance and to test and report on intemal 
control over comphance in accordance with OMB Ckcular A-133. 

For the intemal control over comphance categories at the Service Bureau, another accountant 
examined management's assertions with respect to establishing intemal control systems that 
assured compliance with reporting, NDSL/Perkins and Nursing Student Loan collections and 
due diligence, and servicer ehgibility. The other accountants' report has been furnished to 
us as of ray report issuance date. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH REQUIREMENTS APPLICABLE 

TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

(CONTINUED) 

Internal Control Over Compliance, Continued 

I noted certain matters mvolving the intemal control over compliance and its operation that 
I consider to be reportable conditions. Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or operation ofthe intemal control 
over comphance that, in my judgment, could adversely affect the University's abihty to 
admkiister a maj or federal program in accordance with the applicable requkements of laws, 
regulations, contracts, and grants. Reportable conditions are described in the accompanying 
Schedule of Fmdmgs and Questioned Costs as items 2009-01,2009-03, 2009-04,2009-06, 
2009-09,2009-10, and 2009-11. 

A material weakness is a reportable condition m which the design or operation of one or 
more ofthe intemal control components does not reduce to a relatively low level the risk, that 
noncompliance with apphcable requkements of laws, regulations, contracts, and grants 
caused by error or fi*aud that would be material in relation to a major federal program being 
audited may occur and not be detected within a timely period by employees in the normal 
course of performing thek assigned functions. My consideration ofthe intemal control over 
comphance would not necessarily disclose all matters in the intemal control that might be 
reportable conditions, and accordingly, would not necessarily disclose ah reportable 
conditions that are also considered to be material weaknesses. However, ofthe reportable 
conditions described above, I consider items 2009-01,2009-03, 2009-04,2009-06,2009-10, 
and 2009-11 to be material weaknesses. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH REQUIREMENTS APPLICABLE 

TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR. A-133 

(CONTINUED) 

Internal Control Over Compliance, Continued 

My consideration ofthe intemal control over comphance would not necessarily disclose all 
matters in the intemal control that might be material weaknesses. A material weakness is a 
condition ki which the design or operation of one or more ofthe intemal control components 
does not reduce to a relatively low level the risk that noncompliance with applicable 
requkements of laws, regulations, contracts, and grants that would be material in relation to 
a maj or federal program being audited may occtir and not be detected within a timely period 
by employees ki the normal course of performing thek assigned functions. I noted no 
matters involving the intemal control over comphance and its operations that I consider to 
be material weaknesses. 

Also, I noted that other accoimtants for the Service Bureau indicated that thek were no 
fmdings or questioned costs noted during the current year's attestation examination. 

This report is intended solely for the information and use of the President, management, 
federal awardmg agencies and pass-through entities, and the Legislative Auditors' office and 
is not intended to be and should not be used by anyone other than these specified parties. 

/ i e o ^ % Otc**-* 
SEAN M. BRUNO 
CERTIFIED PUBLIC ACCOUNTANTS 

March 19,2010 

Sean M. Bruno î 
Certified Public Accountants 
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SCHEDULE I 

SOUTHERN UNTVERSITY SYSTEM 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS 
FOR THE YEAR ENDED JUNE 30, 2009 

1. Type of report issued on the Schedule of Expenditures of 
Federal Awards: Unqualified 

2. Did the audit disclose any material weaknesses in 
kitemal control over fmancial reportmg: . No 

3. Did the audit disclose any significant deficiencies 
in intemal control over financial reporting that are 
not considered to be material weaknesses: No 

4. Did the audit disclose any noncomphance which is 
material to the financial statements ofthe organization: No 

5. Did the audit disclose any material weaknesses in 
internal control over major federal programs: Yes 

6. Did the audit disclose any significant deficiencies 
in intemal control over major programs that are 
not considered to be material weaknesses: Yes 

7. Type of report issued on comphance for major programs: Unqualified 

8. Did the audit disclose any audit findings which the 
independent auditors are requked to report under 
OMB Ckcular A-133, Section 510(a): Yes 
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SCHEDULE I 

SOUTHERN UNIVERSITY SYSTEM 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS 
FOR THE YEAR ENDED JUNE 30,2009 

9. The foUowing is an identification of major programs: 

Federal Program 
CFDA 
Number 

17.259 Work Force Investment Act - Youth Activities ^ 
84.007 Federal Supplemental Educational Opportunity Grants 
84.031 Higher Education - Institutional Aid Titie IE .. 
84.032 Federal Family Education Loans 
84.033 Federal Work Study Program 
84.063 Federal PELL Grant Program 
84.375 Academic Competitiveness Grants 
84.376 National Science and Mathematics Access 

to Retain Talent (Smart) Grants 
84.367 Improving Teacher Quality State Grants 
93.575 Child Care and Development Block Grant 
93.558 Temporary Assistance for Needy Famihes (TANF) 
93.575 Child Care and Development Block Grant 
93.658 Foster Care - Titie FV-E 
93.925 Scholarships for Students from Disadvantage Backgroimds 
Various Research and Development Cluster 

9. The dollar threshold used to distinguish between Type A and Type B Programs, as 
described in OMB Ckcular A-133, Section 520(b) is as follows: 

Program 

Type A 

Amount 

Major Program Determination Performed on a State 
Level. 

10. Did the auditee qualify as a low-risk auditee under OMB Ckcular A-133, Section 530: 
No. 
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SCHEDULE H 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FINANCIAL STATEMENT FINDING 



SCHEDULE n 

SOUTHERN UNIVERSITY SYSTEM 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FINANCIAL STATEMENT FINDING 
FOR THE YEAR ENDED JUNE 30,2009 

There was no financial statement finding noted. 
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SCHEDULE HI 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 



SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

BATON ROUGE CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED 

Audit Finding Reference Number Ouestioned Cost 

2009-01 - Retum ofTitielV Funds $ Undeterminable 

Federal Program and Specific Federal Award identification 

CFDA Titie and Number 

84.063Federal PeU Grant Program 
84.032Federal Family Education Loans (FFEL) 

Federal Award Year 
June 30, 2009 

Federal Agencies 
U. S. Department of Education 

Pass-Through Entity 
Not applicable 

Criteria 

OMB Ckcular A-133 Comphance Supplement, Part 5 Section (N) (4) specifies that when a 
student receives Titie IV assistance and withdraws fi'om an institution, the institution must 
determine the amount of Titie IV aid eamed by the student as ofthe withdrawal date. The 
difference between any amounts eamed that is less than the amount disbursed must be 
retumed to the Titie IV program withki the prescribed time frame. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

BATON ROUGE CAMPUS, CONTINUED 
FEDERAL AWARD FESHDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE. CONTINUED 

Audit Finding Reference Number 

2009-01 - Retum of Titie IV Funds, Continued 

Condition and Perspective 

During my audit, I noted the following conditions: 

• Eighteen (18) students out of twenty (20) tested whose funds to be retumed by the 
University were not retumed within the prescribed forty-five (45) days; and 

• Seventeen (17) students withdrew on or before the sixty percent point of enrollment 
and received Titie IV aid. The students were requked to have a Retum of Titie TV 
fimds calculation on file but no calculation was done. 

Cause 

The University failed to adhere to estabhshed procedures in processing certain refunds. 

Ouestioned Costs 

For purposes of this condition, I was unable to question the costs for the calculations that 
were not prepared by management 

Effect 

The University has not complied with Titie IV regulations that specify if a student 
withdraws from school within a certain time frame a refund must be processed, calculated 
properly and remitted to the Titie IV program in accordance with established time frames. 

Recommendation 

I recommend that management immediately make the necessary steps to prepare the Retum 
of Title IV Funds calculation, and retum the funds to the Department of Education as well 
as implementing procedures to correct the noted deficiencies. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

BATON ROUGE CAMPUS, CONTEsTUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

COMPLIANCE, CONTINUED 

Audit Finding Reference Number 

2009-02 - Student Credit Balance 

Federal Program and Specific Federal Award identification 

CFDA Titie and Number 
84.063Federal Pell Grant Program 
84.032Federal Family Education Loans (FFEL) 

Federal Award Year 
June 30,2009 

Federal Agencies 
U. S. Department of Education 

Pass-Through Entity 
Not applicable 

Criteria 

OMB Circular A-133 Compliance Supplement, Part 5 Student Financial Assistance 
Programs, Section HI Part N - Special Tests and Provisions stipulate that disbursements to 
students must be made in accordance with requked tune frames. Titie IV regulations 34 CFR 
668.164 (e) specifies that whenever a school credits Student Fmancial Aid (SFA) program 
funds to a student's account, and those funds exceed the student's allowable charges, a SFA 
credit balance occurs. The school must pay the credit balance to the student as soon as 
possible, but no later than 14 days after the date the balance occurred on the student's 
account or the first days of classes ofthe payment period. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

BATON ROUGE CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

COMPLIANCE, CONTINUED 

Audit Finding Reference Number 

2009-02 - Student Credit Balance, Contmued 

Condition and Perspective 

I noted during my audit that twelve (12) out of fifty (50) students tested had student financial 
aid credit balances but the University did not refund the credit balances to the students 
within the fourteen (14) day requkement. 

Cause 

It appears that the University did not ensure that the students received thek refund checks 
within the prescribed time frame. 

Ouestioned Costs 

For purposes of this condition, I have not questioned any costs. 

Effect 

The University has not adhered to Titie IV regulations regardmg the disbursing of excess 
funds to students within a timely manner. 

Recommendation 

I recommend that management of the University take immediate steps to ensure that 
students receive their refund checks within the requked time frames as requked by Title IV 
regulations. 
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SCHEDULE HI 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 

Audit Finding Reference Number 

2009-03 - Matchmg, Level of Effort, Earmarkuag 

Federal Program Specific Federal Award Identification 

CFDA Titie and Number 
93.658 Foster Care Titie IV-E 

Federal Award Year 
June 30,2009 

Federal Agencies 
U.S, Department of Health and Human Services 

Pass-Through Entity 
Louisiana Department of Social Services 

Criteria 

OMB Circular A-133, Comphance Supplement, Part 3, Section G stipulates that non-federal 
entities must provide the requked matching or cost share of the amoimt or percentage 
specified in the grant agreement using aUowable costs incurred or ki-kind contributions. 

Conditions and Perspectives 

I noted during my audit that the University was unable to provide documentation that the 
requked cost share specified m the grant was provided. 

Cause 

The University failed to have procedures in place that requked responsible grant personnel 
to ensure the cost share provided was appropriately documented in the financial records and 
reports. 
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SCHEDULE HI 
SOUTHERN UMVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 

Audit Finding Reference Number 

2009-03 - Matching, Level of Effort, Earmarking, Continued 

Ouestioned Costs 

For the purposes of this finding, I have not questioned any costs. 

Effect 

The University is in noncompliance with the Matching, Level of Effort, Earmarking 
compliance requkement. 

Recommendation 

I recommend the University estabUsh procedures to ensure the cost share provided is 
appropriately documented in financial records and reports. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 

Audit Finding Reference Number 

2009-04 - Procurement, Suspension, and Debarment 

Federal Program Specific Federal Award Identification 

CFDA Titie and Number 
84.031- Higher Education Institutional Aid 

Federal Award Year 
June 30,2009 

Federal Agencies 
U.S. Department of Education 

Pass-Through Entity 
None 

Criteria 

OMB Ckcular A-133, Compliance Supplement, Part 3, Section I stipulates that when non
federal entities enter into covered transactions with an entity at a lower tier, the non-federal 
entity must verify that the other entity is not suspended, debarred, or otherwise excluded 
from doing business with the federal govemment. 

Conditions and Perspectives 

I noted during my audit that the University was unable to support the verification of four (4) 
out of four (4) entities selected for testing with respect to the suspension and debarment 
compliance requkement 

Cause 

The University failed to follow procedures in place that requked responsible personnel to 
verify that entities entering kito covered transactions were not suspended, debarred, or 
otherwise excluded from doing business with the federal govemment. 
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SCHEDULE HI 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 

Audit Finding Reference Number 

2009-04 - Procurement, Suspension, and Debarment, Continued 

Questioned Costs 

For the purposes of this findmg, I have not questioned any costs. 

Effect 

Non-comphance with the Procurement, Suspension, and Debarment comphance 
requkement. 

Recommendation 

I recommend that the University follow prescribed procedures to ensure that supporting 
documentation for the verification of entities that enter into covered transactions are not 
suspended, debarred, or otherwise excluded from doing business with the federal govemment 
is supported and maintained by University personnel. 
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SCHEDULE m 

SOUTHERN UNTVERSITY SYSTEM 
NEW ORLEANS CAMPUS, CONTINUED 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED 

Audit Finding Reference Number Ouestioned Costs 

2009-05 - laeHgible Pell Recipient $ 14.202 

Federal Program and Specific Federal Award Identification 

CFDA Titie and Number 
84.063Federal Pell Grant Program 
84.032Federal Family Education Loans (FFEL) 

Federal Award Year 
June 30,2009 

Federal Agencies 
U. S. Department of Education 

Pass-Through Entity 
Not apphcable 

Criteria 

Titie IV regulations, 34 CFR 668.32 (g) stipulates that a student is ehgible to receive Titie 
IV aid assistance if the student is not m default, and certifies that he or she is not in default, 
on a loan made under any Title IV program. 

Conditions and Perspectives 

Durkig my audk I noted two (2) students out of fifty (50) tested whose Institutional Student 
Information Report kidicated that the student was in default of a Titie IV loan, yet the 
University disbursed fimds to the student without verifying that the student made 
arrangements with the Department of Education to make payment arrangements. 

Cause 

It appears that the University did not adequately determine if Title IV aid was disbursed 
to eligible recipients. 
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SCHEDULE HI 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED 

Audit Finding Reference Number 

2009-05 - hieligible Pell Recipient, Continued 

Ouestioned Costs 

For purposes of this condition, I have questioned costs totaling $ 14,202 as follows: 

Program Amount 

Federal PELL Grant $ 8,812 

FFEL 5.390 

Total S 14202 

Effect 

The University disbursed financial aid to students who were not ehgible recipients. 

Recommendation 
I recommend that management ofthe University adhere to established procedures to ensure 
Title IV aid is disbursed to recipients who have met the requkements for disbursement. 
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SCHEDULE HI 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTENUED 

Audit Finding Reference Number Ouestioned Costs 

2009-06 - Verification $67,188 

Federal Program and Specific Federal Award identification 

CFDA Titie and Number 
84.063Federal Pell Grant Program 
84.007Federal Supplemental Educational Opportunity Grant (SEOG) 

84.032Federal Family Education Loans (FFEL) 

Federal Award Year 

June 30, 2009 

Federal Agencies " , 

U. S. Department of Education 

Pass-Through Entity 

Not applicable 

Criteria 

OMB Ckcular A-133 Compliance Supplement, Part 5, Student Financial Assistance 
Programs, Section IH, Part N - Special Test and Provisions stipulates that the University is 
required to establish written policies and procedures that incorporate the provisions of 34 
CFR sections 668.51 through 668.61 for verifying apphcant information. The University 
shah requke each applicant whose application is selected by the central processor, based on 
edits specified by the Department of Education, to verify the information specified in 34 CFR 
sections 668.56. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED 

Audit Finding Reference Number 

2009-06 - Verification, Continued 

Conditions and Perspectives 

During my audit I noted that eleven (11) students out of thirty-eight (38) tested whose 
verification information was conflicting with the verified documentation or the verification 
kiformation was not verified. 

Cause 

It appears that the University did not properly ensure that all requked verifiable kiformation 
was correct prior to the awarding and disburskig of financial aid. 

Ouestioned Costs 

For purposes of this condition, I have questioned costs totaling $ 67,188 as follows: 

Program Amount 
Federal PELL Grant $ 39,806 
Federal SEOG Grant 200 
FFEL 27.182 

Total $ 67.188 
Effect 

The University disbursed financial aid to students who had not completed the verification 
process. 

Recommendation 

I recommend that management ofthe University adhere to established procedures to ensure 
that all verification information is obtained and verified prior to the disbursement of financial 
aid. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, 
CONTINUED 

Audit Finding Reference Number Ouestioned Costs 

2009-07 - Satisfactory Academic Progress S 15.825 

Federal Program and Specific Federal Award Identification 

CFDA Titie and Number 
84.063Federal Pell Grant Program 
84.007Federal Supplemental Educational Opportunity Grant (SEOG) 
84.032Federal Family Education Loans (FFEL) 

Federal Award Year 

June 30,2009 

Federal Agencies 

Department of Education 

Pass-Through Entity 

Not applicable. 

Criteria 

. Title IV regulations, 34 CFR Section 668.32(f) stipulates that students participating in the 
Title IV Federal Financial Aid programs must be maintaming satisfactory progress in the 
course of study he or she is pursuing, according to the standards and practices of that 
institution to receive student financial aid. 

OMB Ckcular A-133 Compliance Supplement, Part 5 Appendix A, Student Fkiancial 
Assistance - Student Eligibility Compliance Requirement Nimiber (6) stipulates that a 
student must maintam good standing, or satisfactory progress, Titie IV regulation 34 CFR 
668.16(e) stipulates that an institute must establish, publish and apply reasonable standards 
for measuring satisfactory academic progress. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, 
CONTINUED 

Audit Finding Reference Number 

2009-07 - Satisfactory Academic Progress, Continued 

Condition and Perspective 

I noted during my audit that two (2) students out of fifty (50) tested were awarded and 
received financial aid, although the students did not meet the University's standards for 
achieving satisfactory academic progress. 

Cause 

It appears that the University kiadvertently disbursed aid to academically inehgible students. 

Ouestioned Costs 

For purposes ofthe condition I have questioned costs totaling $15,825 as follows: 

Program Amount 
Federal PeU $5,323 
Federal SEOG 200 
FFEL Loan 10.302 

Total $ 15.825 

Effect 

It appears that the University disbursed financial aid to students that did not maintain 
satisfactory academic progress. 

Recomonendation 

I recommend that the University adhere to estabhshed pohcies and procedures as 
documented in the revised satisfactory academic progress policy and monitor the academic 
standing of all students prior to awarding student financial aid. 
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SCHEDULE HI 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED 

Audit Finding Reference Number Ouestioned Cost 

2009-08 - Retum of Title IV Funds $ 1.099 

Federal Program and Specific Federal Award Identification 

CFDA Titie and Number 

84.063 Federal Pell Grant Program 

Federal Award Year 

June 30,2009 

Federal Agencies 

U. S. Department of Education 

Pass-Through Entity 

Not apphcable ' 

Criteria 

OMB Circular A-133 Comphance Supplement, Part 5 Section (N) (4) specifies that when a 
student receives Title IV assistance and withdraws from an institution, the institution must 
determine the amount of Title IV aid eamed by the student as ofthe withdrawal date. The 
difference between any amoimts eamed that is less than the amount disbursed must be 
retumed to the Title IV program within the prescribed time frame. 
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SCHEDULE m 
SOUTHERN UNIVERSITY SYSTEM 

NEW ORLEANS CAMPUS, CONTINUED 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR EISDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE. CONTINUED 

Audit Finding Reference Number 

2009-08 - Retum of Titie IV Funds, Continued 

Condition and Perspective 

During my audit, I noted the foUowkig conditions: 

• Two (2) students out of twenty (20) tested whose fimds to be returned by the University 
were not retumed within the prescribed forty-five (45) days; 

• One (1) student out of twenty (20) tested whose calculation was done incorrectly. This 
resulted in the University returning less funds than were requked. The University 
under-returned $12; and 

• Two (2) students out of twenty (20) tested who had a post-withdrawal disbursement and 
the requked amoimt to be retumed to the students were not documented as retumed to the 
student The amount to be retumed was $1,087. 

Cause 

The University failed to adhere to estabhshed procedures in processing certaui refimds. 

Ouestioned Costs 

For purposes of this condition, I have not questioned any costs 

Effect 

The University has not complied with Titie IV regulations that specify if a student 
withdraws from school within a certain tune frame a refund must be processed, calculated 
properly and remitted to the Title IV program in accordance with estabhshed time frames. 

Recommendation 

I recommend that management immediately make the necessary steps to prepare the Retum 
of Titie IV Funds calculation, and retum the funds to the Department of Education. 
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SCHEDULE n 

SOUTHERN UNIVERSITY SYSTEM 
SHREVEPORT/BOSSIER CITY CAMPUS, CONTINUED 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE. 
CONTINUED; 

Audit Finding Reference Number 

2009-09 - Davis-Bacon Act 

Federal Program Specific Federal Award Identification 

CFDA Titie and Number 

84.031 Higher Education Institutional Aid 

Federal Award Year 

.June 30,2009 

Federal Agencies 

U.S. Department of Education 

Pass-Through Entity 

Not applicable 

Criteria 

OMB Ckcular A-133 Comphance Supplement Part 3 Section D stipulates that for laborers 
and mechanics employed by contractors or subcontractors to work on constmction contracts 
in excess of $2,000 financed by Federal assistance fimds, wages paid must not be less than 
those estabhshed for the locality ofthe project by the DOL. Non-federal entities shall 
include in their constmction contracts subject to the Davis-Bacon Act a requkement that the 
contractor or subcontractor comply with the requkements ofthe Davis-Bacon Act and the 
DOL regulations, including a requkement that the contractor or subcontractor submit a copy 
ofthe payroiJ and a statement of compliance weekly. 

81 



SCHEDULE HI 

SOUTHERN UNIVERSITY SYSTEM 
SHREVEPORT/BOSSIER CITY CAMPUS, CONTINUED 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2009 

Audit Finding Reference Number 

2009-09 - Davis-Bacon Act, Contkiued 

Conditions and Perspectives 

I noted during my audit that the University did not have procedures in place to monitor for 
Davis-Bacon compliance when a constmction project is funded with federal dollars. 

Cause 

The University failed to have procedures m place that requked responsible grant personnel 
to notify facility maintenance personnel ofthe Davis-Bacon requkements when constmction 
and renovation projects are federally funded. 

Ouestioned Costs 

For the purposes of this finding, I have not questioned any costs. 

Effect 

Noncomphance with the Davis-Bacon compHance requkement. 

Recommendation 

I recommend the University knplement procedures that requke responsible grant personnel 
to notify management when constmction or renovation projects are funded with federal 
fimds. 
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SCHEDULE m 

SOUTHERN UNIVERSITY SYSTEM 
SHREVEPORT/BOSSIER CITY CAMPUS, CONTINUED 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE. 
CONTINUED 

Audit Finding Reference Number 

2009-10 - Exit Counselmg 

Federal Program and Specific Federal Award Identification 

CFDA Title and Number 
84.032 Federal Family Education Loans (FFEL) 

Federal Award Year 
June 30, 2009 

Federal Agencies 
U. S. Department of Education 

Pass-Through Entity 
Not apphcable 

Crkeria 

Titie IV regulations, 34 CFR 682.604 (g) stipulates that a university must ensure that exit 
counseling is conducted with each Stafford loan borrower either in person, by audiovisual 
presentation, or by mteractive electronic means shortly before the student borrower ceases 
at least half-time study at the school. 

Condition and Perspective 

I noted three (3) students out of six (6) tested who received Titie IV funds; graduated or 
ceased to enroll at least half-time and did not have documentation of exit counseling. 
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SCHEDULE HI 

SOUTHERN UNIVERSITY SYSTEM 
SHREVEPORT/BOSSIER CITY CAMPUS, CONTINUED 

FEDERAL AWARD FINDENfGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, 
CONTINUED 

. Audit Finding Reference Number 

2009-10 - Exit Counseling, Contkiued 

Cause 

It appears that the University did not properly administer exit counseling to all Title TV 
recipients who graduated or ceased to enroll at least time. 

Ouestioned Cost 

For the purpose of this condition, I have not questioned any costs. 

pffect 

Titie TV recipients were not aware of thek rights and responsibilities subsequent to 
withdrawmg from school. 

Recommendation 

I recommend that the University ensure that all Title IV recipients who withdraw from the 
University receive exit counseling. 
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SCHEDULE m 

SOUTHERN UNIVERSITY SYSTEM 
SHREVEPORT/BOSSIER CITY CAMPUS, CONTINUED 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE. 
CONTINUED 

Audit Finding Reference Number Ouestioned Cost 

2009-11 - Entrance Counselmg $ 9,800 

Federal Program and Specific Federal Award identification 

CFDA Titie and Number 
84.032 Federal Family Education Loans (FFEL) 

Federal Award Year 
June 30, 2009 

Federal Agencies 
U. S. Department of Education 

Pass-Through Entity 
Not apphcable 

Criteria 

Titie IV regulations, 34 CFR 682.604 (f) stipulates that a school must ensure that initial 
counsehng is conducted with each Stafford loan borrower either in person, by audiovisual 
presentation, or by interactive electronic means prior to its release ofthe fkst disbursement, 
unless the student borrower has received a prior Federal Stafford, Federal SLS, or Dkect 
subsidized or unsubsidized loan. 

Condition and Perspective 

During my testing of student ehgibihty, I noted that eight (8) students from my population 
tested were first time borrowers and required entrance counseling prior to receiving financial 
aid. 
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SCHEDULE HI 

SOUTHERN UNIVERSITY SYSTEM 
SHREVEPORT/BOSSIER CITY CAMPUS, CONTINUED 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2009 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED 

Audit Finding Reference Number 

2009-11 - Entrance Counseling, Continued '^ 

Condition and Perspective. Continued 

Based on procedures performed with respect to entrance counsehng, I noted the foUowing 
during my audit: 

Two (2) students were first-time borrowers and received a FFEL loan without have an 
entrance counseling session; and 

Two (2) students were fkst-time borrowers and received a FFEL loan disbursement prior to 
having an entrance counseling session. 

Cause 

It appears that the University did not ensure that aU students who were first-time borrowers 
received entrance counseling prior to receiving the loan proceeds. 

Ouestioned Costs, 

For purposes of this condition, I have questioned costs totaling $9,800 for the two (2) 
students that did not receive entrance counseling. 

Effect 

The University is not in compliance with federal regulations. 

Recommendation 

I recommend that the University ensure that all first time borrowers receive entrance 
counseling prior to receiving loans being disbursed. 
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SOUTHERN UNTVERSITY SYSTEM 
AUDIT INFORMATION SCHEDULE 

Lead Auditor; Sean M. Bruno 
Certified Public Accountants 
Sean M. Bmno, CPA, Owner 
Sean M. Bruno, Manager 

Telephone Number: (504) 241-3411 

License Number: L4730 

The audit field work was performed between September 20̂  2009 and March 5,2010 at the 
institutions's facilities as follows: 

LOCATION DESCRIPTION OF FACILITY 

Baton Rouge Mam Campus 
New Orleans Branch Campus 
Shreveport-Bossier City Branch Campus 

Institution's Accrediting Organization: 

Southem Association of CoUeges and Schools, and 
The National CouncU for Accreditation of Teacher Education. 

The institution utilizes a SFA Servicer: 

Campus Partners Servicing Group 
2400 Reynoldo Road 
Winston-Salem, North Carolina 

The following functions are provided by this SFA Servicer: 

1. Billing Students - Perkins Loans 
.2, Collection of Loan principal and mterest - Perkins Loans 
3. Processing of cancellations and deferments - Perkins Loans 

A review ofthe Servicer's compliance with Titie TV regulations was performed by the service 
bureau's independent public accountant. 
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SOUTHERN UNIVERSITY SYSTEM 
AUDIT INFORMATION SCHEDULE, CONTINUED 

Records for the accounting and administration ofthe SFA programs are located at: 

Baton Rouge Campus: Baton Rouge, Louisiana 

New Orleans Campus: 6400 Press Drive 
New Orleans, Louisiana 

Shreveport-
Bossier City Campus 3050 Martki Luther King Drive 

Shreveport, Louisiana 



U N I V E R S I T Y 
A I D 

Agricultural & Mechanical College 

Office of Lhe Chancellor 
P. 0. Box 9374 • 
[225] 771-5020 
FAX [225] 771-2018 

March 24,2010 

Mr. Sean Bruno, CPA 
Sean M, Bruno CPAs 
4949 Bullard Avenue 
New Orleans, Louisiana 70128 

Re; Response to Federal Award Financial and Compliance Audit 
For the Year Ended June 30,2009 

Dear Mr. Bruno: 

Attached is the University's response to the '̂ Federal Award Findings and Questioned 
Costs for the fiscal year ended June 30, 2009." 

Wc would like to take this opportunity to thank you and your staff for the cooperation 
and professional manner m which this audit was conducted. Please contact Mr. Flandus 
McCIinton, Jr.̂  Vice Cbanceflor for Finance and Administration at (225)771-5021 if 
you have questions or need additional infonnation regarding the attached response. 

Attachment 

C: Kassie Freeman, President 
Flandus McCIinton, Jr., Vice Chancellor 

B a t o n R o u g e L o u i s i a n a 7 0 8 1 3 - 0 4 0 0 [ 2 2 5 ] 

"A Peopk's liistitution Serving The Stau> The Nation, and The WorUL" 

7 7 1 - 2 0 1 1 



SOUTHERN UNIVERSITY AT BATON ROUGE 
RESPONSE TO FEDERAL AWARDS FINANCIAL AND COMPLIANCE AUDIT 

FOR THE YEAR ENDED JUNE 30,2009 

Audit Finding Reference Number 

2009^01- Retum of Titie W Funds 

Response: 

• The University concurs that funds for eighteen (18) students were not retumed 
widiin the prescribed forty-five (45) days. The University will review and 
strengthen existing procedures to ensiu-e that funds are retiuned to the applicable 
agencies within the prescribed forty-five (45) days as requked. 

• The University concurs that seventeen (17) students who requked a retum of Title 
IV calculation were not calculated timely. Calculations for the seventeai (17) 
students were not performed timely because of an inadvertent failure to change 
the calculation profile resulting fi:om changes made to the academic calendar as a 
result of Hurricane Gustav. Huiricane Gustav occurred in September 2008 and 
classes were canceled for more than five days. The sixty percent profile was 
changed to reflect the canceled classes. The fall academic term was later extended 
to make up for the missed days. The sijcty percent profile was not adjusted at this 
time to reflect the change. Due to the unforeseen occurrence of this natural 
disaster and the University's need to respond sv̂ afUy in the best interest of our 
students, the oversight to update the sixty percent profile when the academic 
calendar was changed a second time was not timely detected by the University. 
The University has subsequently made the ^propriate calculations in the amount 
of $22,535.26 for the seventeen (17) students and funds have been retumed to the 
appropriate agencies. The University wUl review existing procedures and make 
revisions as needed to address the processes that wUl be requked in emergency 
situations involving natural and other disasters. 

Audit Finding Reference Number 

2009-02- Student Credit Balance 

Response: 

In accordance with federal guidehnes, the University is requked to verify 
attendance prior to disbursing aid. Students are not eligible to receive excess 
funds until thek attendance has been verified, recalculated, and determined 
eligible. Effective Spring 2009, the University implemented a change in its 
verification of attendance process. Attendance is verified prior to the 14 class 



day and at the end ofthe 14* class day. Student refund checks arc disbursed once 
the final verification of attendance requkements has been met. 



SCHEDULE 8-3 Form 
Entity's Name: 

Southem UnlverBity and A&M College at Baton Rouge 

For the Year Ended June 30,2008 

Finding TrtlB: Davis-Bacon 

Pass-Through Entity Name, (jf applicable): 
N/A 

Reference Numt)er(B): 2008-02 - Davis-Bacon f ^ o t - s r > ' S ^ ^ ^ ^ ^ 
(from attachetf schedufe of findings, may include more than one) 

Single Audit Report Year: FY 2008 

Initial Year of Finding: FY' 2008 

Amount of QuBSttoned Costs: $-0-

Page Number (from Single Audit Report): '67-60, 1 % 

Program IMame(s): Higher Education Inslftutlonal Aid 

Federal Grantor Agency: U, S, Depariment of Education 

CFDANumber(fi): 84.031 

Status of Questioned Costs (check one): FfesohredN/A Unresolved: N/A 

Briefly describe the status ofthe Questioned Costs. Were they refunded to federal govemment? 
Are fhey stfll tn negotiation? 

N/A 

Status of Finding (chedc one): 
Fully Corrected 
Partially Conecled 
Change of Con^ctlve Actldn 

Not Corrected 
^to Further Acfion Needed 

{See OMB A-133 Section 315(b)(4)} 

Description of Status: (Indude correoflve action planned and anticipatad completion date, tf appitcable): 
The UnJvarefty has deveJoped and ImpJementad policies and procedures to effeclivaly monitor federally 
funded construction projects to ensure compliance with Davis-Bacon requirements. 

NOTE; Use this forni to present the status of any findings that are listed for your agency on the 
attached schedule. You should only present 1 finding per page. If you have 2 findings to 
present then you should use 2 fonms (1 for each finding). If there aro no federal findings 
to present In this schedule, write NONE above. 

Preparer's Slanatureir^/CU^Al^./^^^ / r k \ He r / ^ - i -

Phone Number: J ? 3 ^ - 9 7 ; - 6 3 7 5 ^ 
p 



SGhadkjl* &^ Porm 

enUty'sWwl»:_.q^„^t^^y^ nnlv^.T-a-If^y *nA A&M C o l l e g e J B a t o n R o u g e d 
FindingTlilei y ^ A ^ r a i WnrU-<.i-THy ; ^ 
"Pass-Thfough .Entity Name,' If applfwbto: 

RHfemmi&Niimber{9l: ? - 0 8 - E D - g U B R - 2 
[frtm attached sdiedulfi of Imilngs, may Induda mora thgn arm} 

SinfileAuditl^gportYftan ... ., ^ 0 0 8 

InJUafYearofFlndlf^: 200fi 

Amount of OuflHtloned 

Page Number (fttim Single Aucfit Report); 9 ^ 

PadargI Grantor Agancy;. 

CFDA NumbBrj»2|_g4j333_ 

Status or Quftfltianad Costs (dieck Ons): 

Rwoived:, Unwoived; No Further Action Needed; ^ 

BrlsQy ctescrftw 6IB D t e ^ of fi\« QuQsilonad Cc6t& Wars they refurxled to fadftrst Qovemment? Are they B4I1 tn nsgaQ^tiDn? 
ijo QueBtioned c o a t s e s s o c l a t e d w i t h t h i s i tem* 

ataftJflJ5t£tadins (ohecfc orw); 
Fully Corr«ted__5_ Nol CarrBUted 
PartialfyCofraittri Mo Further Actian Nsfldad -.:.:__ 
Change ofComtfllveActton {See CMS A-tSS. Section 81B{bX4)J 

DBBcripflon of Staiiw: (include «Mr«tlve actlan planned and antldpalsd complstlcin dnte, if appticablB): 
T^^ Ttnjjgĵ rft-Tt̂ y tfill cflfiduct workshops fflt:h worfc-atudy Bupgirviapr^ 
s tregfl l f lg the" impor tance of e n s u r i n s t h a t atrndente d^ n o t g o r k 
whr t l f l^ghaduled t o be I n cXflsa> This t r a i n i i a g v i l l be o n - g o i n g . 

NOTE: UM it)l» fonti tp pmant ttw vtana of any flndli^ thnt are lltt*d fbr yi?w Bgwi^ ui ttw 
«ftmhMl sohfldule. YDU ifwuld dniyprsunt 1 finding ptrfcfm. ff you h«v* 3 
Andbg* to pmrwit,tb«ny«u«hotild[fBa 2 form* <1 far sach finding), ff there 
am no fflderai fmdfnutcTpfSMfitjnihl«Aohatatft, wrttt MDNE afaov*. 

ne: Phona Mumben 6^t^'^y7l-AOl2 

diAddrwK \l,i|r6.kJiL.J^hjv4u^ t:>iJy.(yju 



Sohfldule ft*3 Fonn 

EntltysWflm« Southern University 'and A&M College (Baton Rouge) 
FindingTitJe: Satisfactory Academic Progrese 
"Pass-Through Entity hiame," If appBcable: 

Rflference NumbeffsX F -Q7-ED-SUBR-2 
(from attached schedule of findings, may Include more frian one) 

Sinflie Audit Report Year: 2 0 0 7 

Iniflal Year of Ffridtng: 7 0 0 1 

Amount of Questioned $ 14 ,668 

Page Number (from Single Audit Report): 89 

Program Namg(6)̂  Federal Pell Grant Program and Federal Family Educational Loans (FFEL) 

Federal Grantg-AflBTTcy: 

CFDANumber<s): RZ, n f i ^ . r ,A flA.m? 

Status of Queafioned Coals (check om): 
Rewlved: X Urrrsrolved; No Further Action Needed: 

Briefly describe the status of the Questioned Costs. Were ftiey refunded to federal govemment? Are they effll In negaUafion? 
Pell liabilit:ies have been repaid t o DOE and FFEL liabilities hare been 

, retumed to the applicable agencies. 

Status of Fk>dln9 (check one): 
FuHyCorrected y NotCorrected . 
Partiaily Corrected No Further AoUon Needed 
a a n g e of Corrective Adton '{See OMB A-133, Section 315(b)(4)} 

IDescripbon of Status: (Indude corrective action planned and antidpatad oomptetion date, If applicable): 
The Unversity has updated the Sa t i s fac to ry Academic ProgreBs (SAP) 
policy and procedures > e f fec t ive f a l l 20Q7>to accura te ly monitor 
Student e l ig ib i l i ty . 

NOT£: U M this form to presant the ststus of arty findlr}0i Hat are l isted for your agency on the 
attached schedufe. You shoutd only present 1 flndfng per fiorm. f f y o u h a v « 2 
flncUnpe to present, then you should use 2 fonms (1 for raoh finding). If thsra 
are no federal f l m f l n u t o f l r e M n t 'n this schedule, wrfle NONE a b o w . 

,7ie: ^ i ^ J h / J U T y - A Phone Number C ^ ^ S ) 7 ^ f - 3 j ) l 2 . 

"IlAddress: \ f J r s i i JA^ i5K f> i4 |g>6uJb r .go ia 



Schedufe &-3 Fonn 

Entft/e Name: Sou them feiveraity-and-A&M Col lege CBaton Rouge) 
Finding Title;. V e r i f i c a t i o n , 
"PaSB-ThroughEntlty Name." If appBcable: , , ^ — ^ , 

Reference NurTi_bgr(9): F~07-ED-SUBR-3 
(from attached schedule of findings, may Include more than one) 

Single Audit Report Year 2qn7 _ 

imtfal Year ofPlndlrgi 9007 

Amount ol Questioned $ A. 701),00 

Page Number (from SInflle Audit Report): QQ 

Program Name(a): ygf^erfll P e l l Grant Program and F e d e r a l 'Family E d u c a t i o n a l Loan (FFEL) 

Federal GranlQr.^noy: . 

CFDANumber(s): RA nfin ^nrl 86.032 

Statya of Questfoned Costfl (check one): 
RoTOtved; x Unresolved: No Further Action Needed: 

BrfeRy descrftje the status of the Questioned Costs. Were ttwy refunded to federal govemment? Are they artiil In negotiation? 
•fc^M -liaTrtHj^iefl have .been r e p a i d t o DOE and FFEL l i a b i l i t i e s 
h'̂ - '̂̂  "*-̂ °̂̂  '^'-i-^-^^^A f" t-h^ pppT-^rn-hle l e n d i n g a g e n c i e s . 

StahB of Flndmo fehedt tmeY 
Fully Corrected X Not Cofrsoted « _ _ 
Partially Corrected No Further Aoflon Iteedfid 
Change of Corractlve AoBon {See OMB A-133. S«aion 3l5(bX4)> 

Description of Status; (Include coneolive acHon planned and anticipated compleQOT date, If apprtcabls); 
The TfaivarHi-ty w i l l adhere t o e a t a b l i s h e d procBdurfiB t o e n s u r e 
f-haf a l l TTPT^fipflt^oTL iTiformam^Qn i s obtaJbned and ^yerlf ied. p r i o r 
*-̂  >->i/>-̂ -TgT »̂fgpmB-nf rtf -F-lTianeia^-aid. 

NOTE; Use this fonn to present the status of any findlns* ttat are listed for your OQency on the 
attaahed schedule. You should only present 1 finding perform. ffyouhaveS 
-findings to present, ttten you should use Z fonne (1 foreacti finding). If there 
ere no fedtralJlftdlngv to pi;ps»mjnthls schedule, write NONE above, 

ne: { M A T ^ ^ ^ Phone Number { £ 3 5 ) j 2 t M ^ 

ill Address: UfiuJei ^ S m i ^ g Sixhf.GJ/^ 



Entity's Name: 

Finding Tlda; 
"Pass-Through Entity Nams," If appfioabla: 

Schedule B-3 Form' 

Spulhern UnlyefBlfy System - New Oriegns Campus 

Federal Award Findings and Quastloned CoBte 

ReferancB Number(a); 

{from Btlached schBdule of findings, may Include mora than one) 

Single Audit Report Year: 200B 

Initial Year of Finding: 

F-0|-EP-5UNO-1 Entrance CounsBling 

2D06 

Amount DfQUBslionad Costs In Finding {If applicable): 

Page Numfasr {from Single "Audit Report); 

.;N/A 

95 

Program NamB{s): 

Federal Granlor Agency: 

CFDA NumbQr(s): 

BlatUB of QUBSltcned Costs {ohsck one): 

Federal Family Educaflon LoanE (FFEL) 

U.S, Deparlmsn^ of Education 

84.032 

Resolved; Unresolved: No Further Action Nesded: X 

Briefly describe the Etatus ofthe Questioned CostE, Were they refunded to federal govemmsnt? Are Ihey stiH In negotiation? 

Status pf Flntflnp (oheclc one): 

FuDy Corradad 

Partially CDrrected 

Change of CorraoUve Action 

Not Corrected 

No Further Action Naedad 

{See OMB A-133, Section 315(b)(4)) 

DescrlptiDn of Status: (indude corrective action planned and antidpaled compiellon date, If appHcabie): 

NOTE; Use ttils fonn to present the status of any findings that are listed for your agency on the 

attached schedule. You should only present 1 finding per form. If you have 2 

findings to present, then you should use 2 forms (1 for each finding), if there' ' 

are no federal findings to present in thls^soheduJe, write NONE above. 

Preparer's Name: Kathy Woods 

PtEparer'E E-mail Address-. icwQod5(5}5uno 

'̂  / f^^-p-jf^^^. .^ 

o / t Z a / o U ^ 
Phone Numban (504) 266-5ZB3 



Entity's Name: 
Finding Title: 
"Pass-ThhDUgh Entity Wame," ff applicable: 

Schedule 8-3 Form 

Southam University System-Nsw Orleans Campus 

Federa; Award Findings and QuesHonad Costs 

Reference Numfaer(s): _ ^ _ ^ _ _ 

[from attached schedule of findings, may include more than one) 

Single Audit Report Year 2008 

Initial Year of Finding: 2008 

5 N/A 

F-Og-ED-SUNO-2 Federal Woric-Study 

Amount of QuaBtlanad Costs In Finding p 

Page Number (from Single Audit Report); 

Program Name(s): Federaj Work-Study Program 

Federal Grantor Agency: __^____^ 

CFDA NumbBr[s): B4.033 

96 

U.S, Department of Education 

Status of QuBsttoned Costs (check one): 
Resolved: Unresolved: No Further Action Neaded; S-

Brlefly describe the status' of the Questioned Costs. Were they refunded to federal government? Are they atlll in negotiatio / -J 

Status of Finding (check one): 
Fully Con-ecterf 
Partially Corrected 
Change of Corrective Action 

Not Con^cted 
No Further Action Needed 

{See OMB A-133, Section 315(b)(4)} 

Description of Status: (Include carrectlVB action planned and anticipated completion date, If applicable): 
f\Aanagement will develop and Implernent incentives to ensure all participants in the Federal Woric-Study Program adhere 

NOTE: Use this form to present the status of any findings that are fisted for your agency on the 
attached schedule. You should only present 1 finding per form. I fyouhave2 
findings to present, than you should use 2 forms (I for each finding), tf there 
are no federal findings to present in this schedule, write NONE above. 

Preparer's Name: Kalhy Woods -^CiS^y-, ^ f ^ y ^ ^ ^ 

Preparer's E-maH Address: kwood3(5isuno.Bdu*^ ' 

Phone Number: (504)285-5263 



Schedule B-3 Form 

Entity's Name: Southern University System-New Orleans Campus 

Findfng Titte: Student Credit Balance _ _ _ ^ _ 

"Pass-Through Entity Name," If appBcable; N/A 

RefarencB Number(3): F-OB-ED-SUNO-3 

(from attached schedule of findings, may include more than ons) 

Single Audit Report Yean 2008 

Initial Year of Finding: 2008 

Amount of Questioned Costs In Finding (If applicatite): N/A. 

Page Number (Irom Singie Audit Report): 97 

Program Name(s): Federal PELL Grant PrDgram & Federal Family Loan (FFEL) 

Federal Grantor Agency; U.S. Department of Education 

CFDA Number(a): 84.063 

Slatus pf QuBEtioned Costs (check one); 

ResDlued; Unresolved: No Further Action Needed; 

Briefly dMcribe the status of the QuesUcned Costs. Warn they relundEd (o federal government? Are they slSI In negotiation? 
N/A 

Status of Rndino (check one): 

Fully CorrectEd X Not ConBcled 
Partiaily CoTOcted No Further Action Needed 

Change of Con-active Action (See OMB A-133, Section 3-16(b)(4)} 

DescrlptiDn of Status: (Include corrective action planned and anticipated compiellon date, If appiicatila): 

After conRrmation of the Department of Education's Policy on registralion refunds the Comptnilter^ Office 

Staff Is now clear on the subject and understands that refunds should be processed within 14 days after the 

federal aid has been disbursal. Based on this Information, SUNO will process all reglstrallnn refunds 

wHhin 14dayE after student aid Is disbursed. 

NOTE: Use thla form to present tho status of any findings that are listfld for your agency on the 
attached schedule. You should only present 1 finding perform, IfyouhaveZ 
findings to present, then you should use 2 forms (1 for each finding). If there 
are no federal findings to present In this schedule, write NONE above. ^ 

Preparer's Name: ^:^J^IA^^4^UX^ Phone Number J"^>f ^ ^ ( s S ' / / ^ 

Preparer's E-mail Address: U ^ ' ^ H ' T B - ^ S ^ A i Q . -e.cJu 



Schedulfe 8-3 Form 

Entity's Name: 

Finding Tille: _ _ _ _ _ 
•pass-Through Entity Name," If appBcabia: 

Southern University System-New Orleans Campus 
Federal Award Findings and Questioned Coels 

F-DB-ED-SUNO-4 Reference Numberfs); _ ^ 

[from attached Bchadule of findings, may include more than one) 

Single Audit Report Yean _ 2DDB 

Infiiai Year of Finding:' 
2007 

Amount of Quesiionsd Costs in Finding [if i $ j;J/A 

Page Number [from Single Audit Report); 96_ 

Progrem Namafs); Fedaral Family Education Loan (FFEL) 

Federal Grantor Agency: 

CFDA Numberfs); ' B4.26B 

U.S, DepgrtmenI of Education 

StaluB of Quastloned Costs (check one); 

RssoivBtl: UnresDlved; No Further AcUon NeadBd: X 

Briefly deecrfbe the status of the Qusstioned Coats. Were thay refunded to federal government? Are they still in negotiation? 

Sialufi of Finding [checK one): 
Fully CorTBcled 
Partially Corrected 
Change of Con-ectiVB Action 

Not Corrected 
No Further Action Pleaded 

(See OMB A-133, Bection 315(b)(4))' 

Dascflptlon of Slatus: (include con^cllva action planned and anticipated compiellon date, If applicable): 
The UnlverBity will "maks certain that the studanis* proper enrolimsnt atahjs la reported to lhe guaranlaed agency and to 

NOTE: Use this form to presenttha status of any findings that are fisted for your agency on the 
attached schedule. You should only present 1 finding per fomi. tfyDuhavB2 
Tuidlngs to present, then you should use 2 fomis (1 for each finding). If there 
are no federal findings to present In this echadule, write NONE above. 

^ ^ f ^ - T f ^ Phone Number (5D4)2fl6-5Z53 

Praparer's E-mail Address: |t̂ QDdefS)punQ.edu if J 

Preparer's Name; Kalhy G. Woods 

O 



Schedule S-3 Form 

Entity's Namer Southern University Syatem-New Orleans Campus 
Finding Tille: Federal Award Finding and Queslbned Costs 
"Pass-Through Entity Name," if applicable: „ _ ^ _ 

Reference Numberts); F-D8-ED-SUNO-5 VBrificHtlpn 

(from attached schedule of findings, may include more Ihan one) 

Single AudH Report Year: 2DD6 

initial Year of Finding; 2DQ8 

Amount of Questfoned Costs in Finding (If E $ $1i.37D 

Page Number [from Slngis Audit Report); 99_ 

Prograr̂  Name(B): Federal Psll Grant Program FsderBJ Fsmlly Loan (FFEL) 

Federal Grantar Agency; U.S. Depariment of Education 

CFDANLimbar(s): 54.063 

S|alu5 of (Juestlpnad Costs (check one): 

Rasoivad: Unresolved: X No Further AcHon Needed: 

Briefly descritw the status ofthe QuBstloned COBIE. Wera they refunded to federal government? Are they still in negotiation? 
Questioned Costs are still In negotlaflone pending file review. 

gî fuB pf Rndino (chaok one): 

•Fully Correded NotCorrected x 
Partially Correoted No Further Action Needed 
Change of Corrective Action {See OMB A-133, Section 315(b)(4)) 

Description of Staius: (include corredivB action planned and anticipated completion date, IF applicable): 
To avoid reocoun^noaa, implemented In the Counseling unit will be s sBlf-audlt lo be conducted each samaster, Indudlng 

NOTE: Use this form to present the status of any findings that are listed for your agency on the 
attached schedule. You should only present 1 finding perform. Ifyou have 2 
findings to present then you ehould use 2 forms (1 for each finding). If there 
are no federal findings to pressntln this schedule, write NONE abovs. 

PrepBrer's Name: Kathy W g o d s C ^ ^ ^ ^ a j ^ r g g ^ y Phone Number; (504)286-5263 

Preparer^ E-mail Address: l(woods@sunQ.epu f 

mailto:woods@sunQ.epu


Schedule 8-3 Form 

EntJt/s Name: Southem UnK/Brsltv at Shreveport 

Finding Title: Fedsrai Wodt Study 
"Pass-Through Entity Name," if appllcabte: N/A 

Reference Number(s): F-08-ED-SUSH-1 
(from attached schedule of findings, may indude mora than one) 

Single Audit Report Year: 2008 

i n m Year of Ffndtngr 200B 

Arnount of Questtoned Costs In Finding (if applicable); $ $2,9Q5_ 

Page Number (from Single Audit Report):'" . 100 

Program Name(s): Federal Work Study Program 

Federal Grantor Agency: U, S. Department of Education 

CFDA NumbBr(s): 84.033 

Status of Questioned Costs (check one): 
Resolved; Unresolved: X No Further Action Needed: 

Briefly describe the status of the Questioned Costs. Were tiiey refunded to federal govemment? 
Are tfiey still fn negotiation? 
The Univsrstty has bewi requested to complefe a 100% file review to determine actual Habilities. 

Status of Finding (check one): 
Fully Corrected Not Corrected 
Partially Corrected Z No Further Action Needed 
Change of Coirective Action ' {SoeOMB,A-133,Scction3]5(b)(4)} 

D^criptlon of Status: (inolude corrective action planned and anticipated completion date, if 
applicable): 
The University lias revised its intemal procedures to ensure compliance with applioable Federal 
Work Study Program (FWSP> guidelines. Additionally, traim'ng has been provided to faculty and 

ML : 

NOTE: Use this form to present the status of any f indings that are listed for your 
agency on the attached schedule. You should only present 1 finding per fo rm. If 
you have 2 findinge-to-present,-then you-should use 2 forms (Hor-each-finding). 
If there are no federal f indings to p r ^ n t In th is schedule, write NONE above. 

Preparer's Name: / ^ ^ - W ^ / S c - ^ / y ^ Phone Number: 318.670.648 

Preparer's E-mail Address: bpughfgsusla.edu 



Schedule 8-3 Form 

Entity's Name: Southern University at Shreveport 

Finding Title: Return of Title IV Fund 
"Pass-Through Entity Name," if applioable: N/A 

Reference Number{s): F-08-ED-3USH-2 
{from attached schedule of findings, may indude more than one) 

Single Audit Report Year: 2008 

Initial Year of Finding; 2005. 

Amount of Questioned Costs in Finding (If applicable): $ 

Page Number (from Single Audit Report); 101 

Program Name{8); Federal Pell Grant Program; Federal Supplemental Educational Opportunity 
Grant (FSEOG): Federal Family Edaca^on Loans 

Federal Grantor Agency; U.S. Department of Educalion 

CFDA MumbBr(s): 84.032:84.007: B4.032 

Status of Questtoned Costs (check one): 
Resolved: X Unresolved: No Further Action Needed: 

Briefly describe the status of the Questioned Coste. Were they refunded to federaJ government? 
Arethey still m negotiation? 

Status of finding (check one): 
Fully Corrected Not Corrected. 
Partially Corrected X No Further Action Needed 
Change of Corrective Action {See OMB A-133, Section 315(b)(4)} 

Description of Status; (inchide corrective action planned and antiotpated completion date, if 
applicable): 
The University's Manaoangnt, In rBcoonitiQn of the seriousness of this findlna. has appointed a committee to provlda 
recommendation and an action plan to bring final resolutbn to this Issue: the Untverslty has begun the process of 
detemilning whether students unofficially withdrew from the Unlvers|tv or not Faculty members have been requested 
to assist manaaemsnt In this detemilnatlon: additionally, Return of Title IV Fund caiciJlaHons will b^ jjieoared for all 
reoulf^ sfaidents: Ihs Univeraljy will endeavor to w^m appropriatg funds due to the DflDartman? of Education in an 
Bxpedlted manner. . ^ _ « _ 

NOTE: Use th is fo rm to present the s ta tus of any f i nd ings that are l i s ted f o r y o u r 
agency o n the at tached schedu le . You s h o u l d on l y present "I f i nd i ng pe r f o r m . If 
you have 2 f ind ings to present , then y o u s h o u l d use 2 f o r m s (1 f o r each f i n d i n g ) . 
If there are no federal f i nd ings to present in th is schedu le j wr i te NONE a b o v e . i n n d i n g s t o p r e s e n i 

Preparer's Name: / ^ . - ^ ^ L^ ̂ ^ ^ Phone Number: 318.670.6481 

Preparer's E-mail Address: bpugh^susla.edu 



Schedule 8-3 Fomi 

Entity's Name: Southern University at Shreveport 

Finding Title: Retum of Title IV Fund 
"Pass-Through Entity Name," If applicable: N/A 

Reference Number(s): F-07-ED-SUSH-2 
(from attached schedule of findings, may include more than one) 

Single Audit Report Vear: 2007 

Initial Year of Finding: 2DQ5 

Amount of Questioned Costs in Finding (if applicable): $ 4-64,175 

Page Number (from Single Audit Report): 94 

Program Name(s): Federal Pell Grant' Supplemental Educational Opportunity Grant: 
Federal Direct Student Loan: Federal Family Education Loan 

Federal Grantor Agency: Department of Education 

CFDA NumbDr(s): 84.063:84.007:84.268:84.032 

Status of Questioned Costs (check one): 
Resolved: Unresolved; X No Further Aotion'Needed: 

Briefly descrJbe the status of ihe Ques^oned Costs. Were the]/ refunded to federal government? 
Are they still in negotiation? 

Status of Finding (check one): 
Fully Corrected Not Corrected, 
Partially Corrected X No Further Action Needed 
Change of Corrective Action {See OMB A-133, Section 315(b)(4)} 

Description of Status: (include corrective action planned and anticipated completion date, if 
applicable): 
The Universitv's Manaqgnent, In recognition of the seriousness of this finding, has appointed a committee to provide 
recommendation and an action Plan to bring final resolution to this issue: the Unlversltv has begun the process of 
determlnfnq wfiether students unofficfeltv withdrew from fhe Unfyersftvornot Faculty members have t>een reauested 
to assist management In this determination: addltionallv, Return of Title IV Fund calDUlaHons will be prepared for all 
requlrsd students: the University will endeavor to return apDrcpriate funds due to the Department of Education in an 
expedited manner, 

NOTE: Use th i s f o rm t o p r e s e n t t h o s t a t u s o f any f i n d i n g s t h a t are l i s t e d f o r y o u r 
agency on t he a t tached s c h e d u l e . Y o u s h o u l d o n l y p resen t 1 f i n d i n g p e r f o r m . I f 
y o u have 2 f i nd ings t o p r e s e n t , t hen y o u s h o u l d use 2 f o r m s (1 fo r e a c h finding). 
If there are no federal f i n d l n g s i t o presetht In th i s s c h e d u l e , w r i t e NONE a b o v e . 

Preparer's Name: ^ ^ J U . ^ 1 Phone Numher: 318.670.6481 

Preparer's E-mail Address: t)pughfg)su5la,edu 



Schedule 8-3 Form 

Entity's Name: Southern University at Shreveport 

Rndtng Title: Satisfacton/Academic 
'Pass-Through Entity Name," if applicable: N/A 

Reference Number[s]: F-07-ED-SUSH-3 
ffrom attached schedule of findings, may include more than one) 

Single Audit Report Year: 2007 

initial Year of Finding: 2005. 

Amount of Questioned Costs In Rnding (if applicable); $ $89.100 

Page Number (from Single Audit Report): 95 

Program Name(s); Federal PeB Grant; Federal Famtly Education Loan fFFEL): Federal Supplemental 
Educational Opportunity Grant: Federal Worfc Study Program 

Federal Grantor Agency; Department of Education [ 

CFDA Numberfs);. 84.063.84.032:84.007: B4.Q33 : 

Status of Questioned Costs (check one): 
Resolved: • Unresolved: X . No Further Action Needed: 

Briefly describe the status ofthe Questioned Costs. Were they refunded to federal 'government? 
Are they stfll in negotiation? 
l h e University is negotiating a repayment plan with the Department of Edncation. 

Status of Finding (check one); 
Fully Corrected X Not Corrected 
Partially Coirected No Further Action Needed 
Change of Corrective Action {See OMB A-133, Section 315(b)(4)} 

Description of Status; (include corrective action planned and anticipated completion date, if 
applicable): 
The Unlversltv has hired a new Financial Aid Director and addltfonai staff, V̂ a win adhere to current policies and 
procedures as documented In the revised "Satisfactory Academic Progress Policy to ensure compliance with 
aporo f̂lata reaulattons and to monitor the academic standing of all students prior to awarding financial aid. 
Mmambers of the Untversllv's Appeals Commtttee will be required to attend a mandatory worifshoo to ensure 
Cgnipjianoe with the Universitv's "Satisfactory Academic Progress' policy. 

NOTE; Use this form to present t he s t a t u s of a n y findings that are listed for you r 
agency on the attached schedu le . You s h o u l d only p resen t 1 finding per form. If 
you have 2 findings to present , then you s h o u l d u s e 2 forms (1 for e ach finding). 
If there are no federa] findings to p re se r^ in t h i s s chedu le , write NONE a b o v e . 

Preparer's Name: ' / T ^ - J r ^ ^ ^ ^ ^ ^ _ - Phone Number 318.670.6481 

Preparer's E-mail Address: bpughfSteusla.edu 

http://bpughfSteusla.edu


Schedule 8-3 Form 

Entity's Name: Southem University at Shreveport 

Finding Title; Satisfactory Academic 
"Pass-Through Entity Name," If applicable: N/A 

Reference Number(s): F-Q6-ED-SUSH-3 
(from attached schedule of findings, may include mom than one) 

Single Audit Report Year; 2006 

Initial Year of Finding: 2005 

Amount of Questioned Costs in Finding (if applicable): $ $46.710 

Page Number (from Single Audit Report): 63 

Program Name(s): Federal Pell Grant Federal Family Education Loan (FFEL) 

Federal Grantor Agency; Department of Education 

CFDA NumbBr(s); 84.063:84.032 

Status of Questioned Costs (check one): . 
Resolved: X Unresoh/ed: No Further Action Needed: 

Briefly describe the status ofthe Questioned Costs. Were they refended to federal govemment? 
Are they still In negotiation? 
The University has entered into a repayment plan with the Department of Education. 

Status of Finding (check one): 
Fully Corrected X Not Corrected 
Partially Corrected No Further Action Needed . . • 
Change of Con-ective Action {See OMB A-133, Section 315(b)(4)} 

Description of St^us: (include corrective action planned and anticipated completion date, if 
applicable): 
The University has hired a new FInandsl Aid Director and additional staff. We will adhere to cunent potlcles and 
procedures as documented in the revised 'Satisfactory Academic Progress Policv' to ensure compliance wiOi 
appropriate regulations and to monitor the academic standtno of all students prior to awarding student financial aid. 
All members ofthe University's Appeals Committee will be regulred to attend a mandatory woricshop to ensure 
Compliance wHh the University's 'Satisfactory Academic Prooress" policy. ; 

NOTE; Use t h i s form to p resen t t h e s t a t u s o f a n y f i n d i n g s t ha t are l i s ted f o r y o u r 
a g e n c y on the at tached s c h e d u l e . Y o u s h o u l d o n l y p r e s e n t 1 finding p e r f o r m . I f 
y o u have 2 findings t o p resen t , t h e n y o u s h o u l d use 2 f o r m s (1 f o r each finding). 
If t he re are n o federal findings t o p r e s e n t i n t h i s s c h e d u l e , w r i t e NONE a b o v e . 

Preparer's Name: ^^r^Jf ^<,Ĵ Y^ " • PhoueNnmben 318.670.6481 

Preparer's E-mail Address; bpughfglsusla.edu 

I 
1 I 

http://bpughfglsusla.edu


Schedule 8-3 Form 

Entity's Name: Southem Untversity at Shreveport 

Finding Title: Verificallon 
Tass-Through Entity Name/ If applicable: N/A 

Reference Number(s): F-07-ED-SUSH4 
(from attached schedule of findings, may Include more than one) 

Single Audit Report Year: 2007 

initial Year of Finding: 2006. 

Amount of Questioned Costs In Finding fif applicable); $ 52,743 

Page Number (from Single Audit Report): 98 

Program Name(s); federal Pell Grant: Federal Supplemental Educationaf Opportanfty Grant: 
Federal Direct Student Loan: Federal Family Education Loan (FFEL), 

Federal Grantor Agency; Department of Education 

CFDA Number(s); B4.063: 84.007:84.268:84.032 

Status of Questioned Costs (check one): 
Resolved: Unresolved: X.. No Further Action Needed: 

Briefly describe the status of the Questioned Costs. Were they refunded to federal govemmsnt? 
Are fhey still In negot/ation? 
The University has undergone a program review and is negotiating Questioned Cost for FY 
2006-2007. : 

Status of Finding (check one): 
Fully Corrected Not Corrected X 
Partially Corrected No Further Action Needed -__ 
Change of Corrective Action {See OMB A-133, Section 315(bX4)} 

Description of Status; (include corrective action planned and anticipated completion date, if 
applicable): 
Ihe University has hired a new Financial Aid Director and additional staff. V r̂itten polidBs and procedures have baan 
established that incorporate tlie orovfstons of 34CFR sections 668.51 thn^uah 868.61 for verifying sopticant 
information. In an effort to ensure future comotiancg with this requirement all Rnandal Aid staff will be required to 
review Ihese procedures and will rec^ve conlfnuous irainino to ensure Ihatthe staff Is well versed on all reoulatorv 
cJiaroes. 

NOTE: Use th i s form to p r e s e n t the s t a t u s of any findings t h a t a r e l isted for y o u r 
agency on t h e a t tached s c h e d u l e . You shou ld only p r e s e n t 1 finding pe r form. If 
you have 2 findings to p r e se n t , then you s h o u l d u s e 2 fo rms {1 for each finding), 
if t he r e a r e n o federal findings to p r e sen t in th i s s c h e d u l e , wri te NONE a b o v e . 

Preparer's Nfline: ( 4 < i ^ ^ "^ -^K.^ ^ Phone Number: 318.670.6481 

Prepare/s E-mail Address: bpughfgsusla.edu . . 

I 
I 
I 

http://bpughfgsusla.edu


Schedule 8-3 Form 

Entity's Wame; Southem University at Shreveport 

Finding Title: Verification 
"Pass-Through Entity Name," if applicable: _ M . 

Reference NumbBr(s): F-Q6-ED-SUSH-4 
(from attached schedule of findings, may Include more than one) 

Single Audit Report Year; 2006 

Initial Year of Finding: 200i 

Amount of Questfoned Costs in Finding (if applicable): $ 26.405 

Page Number (from Single Audit Report): 84 

Program Name[s); Federal Pell Grant Federal Supplemental Educational Opportunity Grant Federal 
Direct Student Loan; Federal Family Education Loan 

Federal Grantor Agercy: Department of Education • 

CFDA NutTiber(s): 84.063:84.007; 84.268:84.032 

Status of Questioned Costs (check one): 

Resolved: X Unresolved: No Further Action Needed: 

Briefly describe the status of the Questioned Costs. Were they refunded to federal govemment? 
Are they still in negotiation? 
A payment plan has been, negotiated with the Department of Education. 

Status of Finding (check one): 
Fully Corrected Not Corrected X 
Partially Corrected No Further Action Needed 
Change of Corrective Action ^ {Soo OMB A-133, Section 315(b)(4)} 

Description of Status; (include corrective action planned and anticipated completion date, if 
applicable): 
The University has hired a new Financial Aid Directpr and additional staff. V̂ ritten pQllcies and procedures have been 
established that Incomorate lhe provisions of 34CFR sections 668.51 through 668.61 fbr vertMnq aopPcant 
Infomiallon. In an effort to ensuns future compliance with this reoulrement. all Financial Aid staff will be reguired to 
review tt̂ esa procedures and will receive continuous trainlno to ensure that the staff Is well versed on all reoulatorv 
dierges. ^ _ _ _ 

NOTE: Use this form to present the status of any findings that are listed for your 
agency on the attached schedule. You should only present 1 finding per fo rm; if 
you have 2 findings to present, than you should use 2 forms (1 for each finding), 
if there are no federal findings to present^In this schedule, write NOME above, findings to p resen t 

Preparer's Name; fcT'^^^ U ^ ^ ^ f v . ^ Phone Number 

Preparer's E-mail Address:, 



Schedule 8-3 Fomi 

Entity's Name: Southem University at Shreveport 

Finding Title: AffowaMe Cost' 
"Pass-Through Enfity Name," (f applicable: N/A. 

Reference Number(s): F-04-CC-SUSH-1 
(from attached schedule of findings, may Indude more than one) 

Single Audit Report Year; 2004 
"A-

Initial Year of Finding: 2004 

Amount of Questioned Costs in Finding (If applicable): $ .700. 

Page Number (from Singie Audit Report); - 35 

Program Namefs): Vocational Education-Basic Grants 

Federal Grantor Agency; Department of Education 

CFDA Mumbar(s): 84,048 

Status of Questioned Costs (check one): 
Resolved:' X Unresolved: No Further Action Needed: 

Briefly describe the status of the Questioned Coats. Were they refunded to federal government? 
Are they still In negotiation? 
Fimds -were reftmded to the appropriate funding agsnov. \ 

Status of Finding (check one): 

FuHy Corrected . X Not Corrected, 
Partially Corrected No Further Action Needed 
Change of Corrective Action _j {See OMB A-133, Section 315(b)(4)} 

Description of Status: (include corrective action planned and anticipated completion date, if 
applicable): 
The University has received additional training to ensure that program costs are aitowable per federal guidelines. 

NOTE: Use th is form t o p resen t t he s t a t u s o f any findings t ha t ai;e lasted f o r y o u r 
agency on the attached schedulte. Y o u s h o u l d only present 1 finding p e r f o r m . I f 
y o u have 2 findings to present , t hen y o u s h o u l d use 2 f o r m s (1 fo r ^ a c h finding). 
If there are no federal findings jto p r e s a n t i n th i s schedule , w r i t e NONE a b o v e . 

Preparer's Name:. • ^-^r^UJ^ ^ - < ~ j ^ n ^ ^ Phone Number: 318.670/6481 

Preparer's E-mail Address; fapoehfgsnsla.edu 

http://fapoehfgsnsla.edu


Office of the 
Vice Ctianceilor for 

Administi-ation and Finance 

Maxch.25/201"0 

SOUTHERN UNIVERSITY AT NEW ORLEANS 
6801 Press Drive 

.Newf Orleans, Louisiana 70126 
(504)286-5117; 

FAX {504} 284-5473 

'SeanM.Bruno, CPA 
4945* Bullar-d Avenue. 
.Netv Orleans., l A 7Q128 

TIE: Soufhei^i Uriiyersity :at New Orfeans 
Responses to the Findings ofthe Single Audit Tot FYE June 30,2dQ9 

Dear Mr; B'runo: 

Regarding fha-above-referenced audit,my response-tp the finding isas"f611oiffl̂ -

Audit :FifldingRef6reiice!Number 

2009- - Matcliing, .Level of Effort, Earmarking 

Tile University igin-nonejompliance" wJtVthe Matching/iLevel of Effort, Earmaridng.CQtnpfiance 
ret̂ mrenierd:.-

Egcommendation 

We recotmnend the^tJniversily-tstabJishprGcedures to ensure tbe.cost-shareprovided is appropriately 
•dociimented'in^financial-records andergjorts. 

Mana'crement Response 

The; iiniyersity agrees to. establish a' procedure. wKejE, the respons^ility of appropriately documenting, jii 
our finandal records^thexost share ̂ provided "by the university rest with; the -Post Award Adininistralor & 
BUdgeLlvlanager. The newlyestablished procedure will also" include'̂ the Grants &-G6ntract,A'Ccoantant to-
incorporate the-oost.inatch iii the. fmancial reports.. 

An Equal Educ'atlonaJ .OppO'rrufii/y- Ihstihitipn' 



Audit Finding Reference Number 

200?^ - .Procurement, Si4spensioh,,;and Debarment.rGontinued 

Effect 

Non-corapHance;with the Procurement, Stispensionj and Debartnent complianceToquirement. 

Recommendation 

We f?'cpiinnend- ttat the UnrVersiiy .follow prescribed, procedures to ensure that supporting' 
documentation for the- verification of -entities'̂  that enter into cpve:i:e'd [trangactibriS; arO jiot suspefided, 
:de'barTedj of otherwise excluded .frorii dding business viath l i e federal' govemfaerit is supported and 
;.maintairied by.Uriiyersityperso.nnet. 

"Manaeernght Reispohs'e.-

The university agrees tip. revise^the. currenT purchasing proced'ure to- incliide a-fitOcess. that verilaeS all 
•vendors^ whO' seek to enter inLO'Conkactual :agreement: for feHerally" f̂unded services, are not suspend^, 
idebarred, or-ptherwisie (excluded feom doing business-with .the federal govermnent. 

Audit Finding Reference Number 

2009- .- Ineligible Pell Recipient 

Condition and Perspective 

Efuriiig ,dur âudi.f -we -noted two (2) itudeiits. out .of fifty (50) tested whose Institutional Student 
Information, Report iindi'cated that the- student was in. default of -â  title- IV Igan^ yet tiie University 
disbinsed fonck to the''.stu,d6:̂ it:xv^olit>'erî  tlie student made arrarigemi^iits with the Department; 
of Ediication fo riiake pajfraentanangemerits: 

-Recommeildatiori 

"We Tecpniinendt&at management of'JheXIniyersity'.adhere tqlestaBlisbed.pfoceduFes/tb ensui:e Title. TV 
,aid is disbursed totecipients''wbo liaVe;raet theTequirementsrfof disbursement 

Management' !Re so on se 

Although these students were in,"default;the^e sftfilents were iiiifially riot in. default at the-tiioe the aiidSvas" 
processed aiid the student was -eligible Xo'ieceive Title IV aid.- Management will adhere to established 
procedures; to ensure Titie. IV aid, is: -disbursed to redpients Who hay.e met, the rei^uirements for 
disbursement 

"yjn Equal Educational Oppprtunitv'Insii'fufiOfJ: 



Audit binding Reference Nunmber 

2009- Verification-

Conditions-and Perspectives 

During our audit we; noted' that eleven' ,(11) students out "6f thirty-eight (38')- tested whose verification 
infomatibn,-wais-conflicting wjî ^ verified ^dociiiitentatiori oj-the, verification iiM^^rmatiori-^as not 
veriHed: • 

Game. 

Tt:appears^that'the;TJniyer^ity- di,d nbt" prc^efly en'slnre that aU'required verifiable:infbrrriatibh "Wasicdlrect' 
priGi'to ther^wardirig and,disbursingof^fihancial:aid. 

MarBgement Resp oh se 

Tiiete were-duplicate folders, pji th'ege $tud6hfs^a'n4 al] Verifiable dcwumentation-'wasnot'available.^t the 
firne. ManagemeHf will ensure that"all. xeguired .Yerifiable:dGCumeritatioiiisiousedin':one file and-that" 
awarding and disbursing- of aid-is not performed until veirification'is complete and :accurate, 

,.Audit Finding Reference Niimber-

2009"- Satis&ctoiy Academic Process: 

Coalition andPerspex^tive, 

We noted ^r ing our audit, that two '(!)• student^ -but- of' Rfo/ (50)_ tested 'were awarded a î̂  r^.eived 
:fina:ncial aid,, althbii^ the students' .did-iibt meet the University's .-standards for acliie.ving satisfactory 
.acadcmiic progress. 

•Cause 

It appears that;tiieUniversity^4nadverte^ dlsb.ui^ed.aid to-academically ioeligible-studerits.-

Manigemenf Response' 

Although these smdcnts-were not maldng satisfactory academic progress^ an-.apptoved^financial aid 
appeal was-npt.'available at fhetime'Qf .gubniiissipn.. Management-w11| -ensure that all 'document^-are 
procired! in the'student's:file; 

AuditOFindlng Reference Number 

2009: - Retiim of Title IV-Funds. 

Condition and Perspective,^Confinued 

- Two.C2) students out of twenty (20)"tested.-whose fimds to .be.returnedl^y'the IJniyers^ 
retumed within the prescribed-forty-iive;(45)' days; 

"An Equal EducnljonafOppartiaift)- Instiiithon " 



bne;(l)' Student our of twenty ;(20). tested whose calculation was done incorrectly. Tin's resulted in, 
the University retumingiless funds than were required. The Untversity underrxctumed S12; and. 

Two (2) students out of twenty (20) tested who had a post-withdrawal disburseraenfand the 
requir^ amoimt.tQ.be; returned "to .the students were not documented as retumed to. the student. The 
arriount:to, be retumed was'S 1,087^ 

Cause 

The Universify failed'to adh€a:e:tp-establishedprpce^^^ in processmg.certam;.refunds. 

Man agement • Kespon s e 

Managernent-doesiibt concur-. 

Any questions .or cpncerns rejgardmg'these .corredrive actions $h6uld.be direcd.edJb-the.ofBce ofthe Vice, 
Chancellor for .Administration'and Finance p04 286-5117). 

Sincerely^ 

W.6odie White: 
Interim Vice^dhanccUgr foi; 

Adpiinistratipii aniEitiarice 

"Aii E,i]iiai EifucationofOppariwulyfnsfituh'on." 

http://amoimt.tQ.be


Excellence ° Integrity ° Accountability ^Sendee. 

Ojjice ofifkCfmcetBr 

MarcK 24,2010. 

Mr.. Sfeaii Bruno, 
Sean^Bruno CPA 
4949 Bullard; AvenuepSBite 1X)Q 
New OrletartS^Li 70128 

.J>€»arMr. Bruap; 

I aiE traQ?mittihg,.ppE ypuf reque5t;..respo.nsc5:tQ aydit^findmgs&f ^^ Shrexepo^of 
the fiscal yeai" ending June 3,0̂  20.09. We. are. most appreciativB to :yotir staff for die caoperatioii' and 
proftssiofnalismjix^ijicli ihese au.4fts.hayel«ie9 .tofiducte.d-

Shourd>yoahjM^Questions orTequn-eradditibnaLinfonnation^please contact Jĵ x, Benjamiu Pi(gl3^ Viciê  
G.lian.cellpji^ifi^pe mdAdminl^atib^ n &U) 670-6451* 

:KI:BAW 

cc:. pa . TpTor Whites, V. Vi for I?iii.̂ t;e/3iisirie9Js;A'ffeirs <fc Cpmptrollen StlS' 
.Mr. BenjanrniPiigb, Vice Chancellor for Finance & Adnilnistration,.'SUSLA 

305QMA'RTO^XUTBBRadNG, JR. DRIVE -SHRfiVEPORT, LOUiSlA?lA:7liQ7 
•l>H6Nt:(3JS).67(KlSl-2^FAX-C5]8).670^6374' ' ' 

TOLfFREE:d--8fltH584t473,S6312. 

'An EguAL-0iTCBTWOTV'EMildrEKBi--CtioKyL-REOA&iJiS3--OFniCE; CwEED. SEX, DKWUKJW.QH VEiSBftN SimniS-



South ern Iiniyersity rShrevep o i l 

•Audit Einding Reference Niimber 

20Q9- Dayis-Bacpn Act 

Condition and Perspectives 

We noted-during .our .audif:that the .Umyej*sity did tyDtMyeiT)rDQe.dtes.ift̂ ^ 
mpnitor forDayis-Bacoji coraplian.ce ̂ vlieiia ppnstiTCieti.onprojesitTs Jundedwitli. 
federal dolIaK. 

Ttesponse 

Tie UniversitjrcGBOtjrs with tMs finding. TheUniversitj^-lias'impleift'̂ nted 
procedures thtit I'equire gr?int}?ei*50iii;iei jajptdtibie purphasim^derp^artmetjtto nptify 
aiianagement wheu eongitruction or tenovatlpn projects ar^ fimded with federal 
fitiids. Additionally, the.University has provided technical trgihing p^ the. 
provisions pfihe.D,ayis-BaconApt 

http://coraplian.ce


Southerjd University-rShreveport 

•Audit Finding Reference Number 

2009-Exit Goxznseling. 

Condition and Perspectives 

We noted thi^e.(3) students out ^f six (6)-tested who receive'Title IV Ftmdsj 
graduated- or c?asg;d to fini'pU at least. Jialf^tipe gnd did jtjot havis do.cujiaentgtipn pf 
exitcDuhseling. 

Response 

The Utiiv^ity coiitans: with, this gndmg/ Th0 IMwsity has:'hi^^^ a Joan 
coordmator with specific responsibility fpr en^pring cpnipliaijce with Title. IV 
i-jegulations regardjjig exit-ppvmseling, Additi'pn^y? th^ tJhiv^^,ity ..is d^yelpping a 
:Loan Management Default-Team tasked wdth reviewing ̂ ahd strengthfehhijg :Our 
over^l intemal cpntipls as it I'e.lates to loan management̂  



Sovthern University-Shrev^port 

Audit Finding Reference Number Ouestioned Cost 

200̂ V.Ejnti'ance Copnselmg i9SQ0' 

Condition and Perspectives 

Duritig our testing, of ̂ student eligihiUty^ we noted that e i^ t (8). ̂ Jud^t^ fi.oiji -Pur 
populgftip^ tested were first time hoii'Qwei's ̂ d requked ^ntrancei counseling pxiov 
to regfeiving financial aid. 

Based pn.pi'ocedures performed with respect to enti'ewce cotnseiingj we noted the 
fdUpV/iiig dtijring. p!tjr"4UdiK 

•• Two (2) students were..fii*strtime t)orrowers mid remved a.EPEL loan 
without have an entrance counseling, sessidi^ ai4 

••• Two .(2) studehts wei;e first̂ ttme '^prrpw^. and repesiye^ a FFEL.'to.Qn: 
dishursement prior to having an entfance counselmg session. 

Response 

The IMversity ppncuj-s wifli thiS: finding. The University- haa hhied. a- loan 
eoordin^tpr with specific responsibility for ensuring compliance 'with Title IV 
regylations regarding entrance counseling. Additipnally, the Uniy^ysity is 
deyejopiog a Loan Management iXpfault T.̂ ani tasked with reviewing, and 
strengthening our overall internal conti'dls as it relates tp lom nianagempnt 



PROFESSIONAL SERVICES AGREEMENT BY AND BETWEEN 
THE LOUISIANA LEGISLATIVE AUDITOR 

AND 

SEAN M. BRUNO, CERTIFIED PUBLIC ACCOUNTANTS 

BE IT KNOWN, that on the ^ I t k day of ' J i / l t j 2009 the LOUISIANA 

LEGISLATIVE AUDITOR (hereinafter designated as the "Auditor") and SEAN M. BRUNO, 

CERTIFIED PUBLIC ACCOUNTANTS (hereinafter designated as the "CPA"). located at 4949 

Bullard Avenue - Suite 100, New Orleans, Louisiana 70128, do hereby enter into a professional 

services contract for the purpose of providing audit services to the SOUTHERN UNIVERSITY 

SYSTEM (hereinafter designated as the "Auditee"). 

NOW, THEREFORE, the Auditor and CPA hereto do mutually agree as follows: 

I. 

Employment of CPA. The Auditor hereby agrees to engage the CPA and the CPA hereby 

agrees to perform the services hereinafter set forth and as set forth in Goals and Obiectives 

(Section IV) and in the Deliverables (Section IX) enumerated in this contract. 

II. 

Order of Precedence. In the event that any of the provisions in Attachments A and B, which are 

incorporated herein by reference, are inconsistent with the main contractual provisions of this 

agreement, the contractual provisions shall take precedence. 

Scope of Services. The CPA agrees to provide the necessary services hereinafter set forth: 

A. To conduct an audit that shall encompass federal funds under the control of the 
Auditee. 
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The audit will encompass the Schedule of Expenditures of Federal Awards (SEFA) and 
records of the Auditee as they relate to the federal grants and contracts and student 
financial aid programs for the period July 1, 2008 to June 30, 2009. for the purpose of 
expressing an opinion on them. It is acknowledged that the SEFA and the underlying 
records and supporting documents are the representation of management; that the 
Auditee assumes full responsibility for their integrity and fairness; and that 
representation letters will be requested from the Auditee by the CPA. 

The CPA will plan and perform the audit to obtain reasonable rather than absolute 
assurance about whether the SEFA is free of material misstatement, whether from 
errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or 
governmental regulations that are attributable to the Auditee or to acts by management 
or employees acting on behalf of the Auditee. Because an audit is designed to provide 
reasonable, but not absolute assurance and because the CPA will not perform a 
detailed examination of all transactions, there is a risk that material misstatements or 
noncompliance may exist and not be detected by the CPA. 

The audit will be made in accordance with auditing standards generally accepted in the 
United Slates of America; the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; 
Office of Management and Budget (OMB) Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations: and the OMB A-133 Compliance 
Supplement, The audit will comply with the provisions of Louisiana Revised Statute 
24:513 and the provisions of the Louisiana Governmental Audit Guide, published jointly 
by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative 
Auditor. The CPA will, during the course of the audit, test the accuracy of the Auditee's 
responses to the Systems Survey and Compliance Questionnaire. 

B. To remain cognizant of changes in the Auditee's operations, to include the 
receipt and disbursement of federal funds or any other operational changes that may 
affect the audit scope in this contract. If such changes occur, the CPA shall notify the 
Auditor immediately, in writing. If necessary, this contract may be amended to ensure 
that there are no limitations on the scope of the audit to be performed under this 
contract. 

C. To plan and perform the audit to obtain reasonable assurance about whether the 
SEFA is free of material misstatement caused by errors, fraud, or illegal acts that would 
have a direct impact on the SEFA. 

D. To assess the risk that errors and fraud may cause the SEFA to contain a 
material misstatement and consider illegal acts that couid have a direct material effect 
on the SEFA. to the extent required by the previously mentioned standards, and based 
on the assessment, to design tests to detect such matters. 

E. To include in the appropriate audit report, to the extent required by the previously 
mentioned standards and state law, any material errors, fraud, or illegal acts detected 
during the audit, and if federally assisted programs are involved, lo notify the federal and 
state cognizant agencies. In addition, the errors, fraud, or illegal acts shall be brought to 
the attention of the audit committee, if any, to the extent required by the previously 
mentioned standards. 
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F. To convey to the Auditee, where appropriate, those matters observed relating to 
opportunities for economies of operation or other matters that should be brought to the 
Auditee's attention. 

IV. 

Goals and Obiectives. The goals and objectives of this professional services agreement are to 

obtain audit services within the time-frame established in Section IX, at the agreed-upon cost, 

as detailed in Section XVl, and to ensure that the services are performed in accordance with 

auditing standards generally accepted in the United States of America, Govemment Auditing 

Standards, and OMB Circular A-133, where applicable. 

v. 

Performance Measures. The Auditor shall use the following performance measures when 

determining that the goals and objectives were met. 

A. Timeliness and quality of required deliverables as set forth in Section IX 

B. Timeliness of the issued audit report 

C. Quality of the issued audit report 

D. Comparison of prior audit fees to current audit fees 

VI, 

Monitoring the Audit Services. For the audit period, the Auditor shall communicate with both 

the CPA and the Auditee during the beginning and ending stages of the audit, and more 

frequently if necessary, regarding the status and progress of the audit services and to ensure 

the quality and timeliness of the deliverables and report. The Auditor shall also review the 

quality of the deliverables and the report at the completion of each deliverable and at the time 

when the completed audit report is tendered. 
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VII. 

Assistance from Auditee. The Auditee. its officials, and staff agree, as per the attached 

acknowledgment incorporated herein by reference, to assist the CPA in his work and to furnish 

such information, reports, aid, services, and assistance as may be requested without any cost 

or charge. 

VIII. 

Term. The contract period shall commence on the date this contract is executed by the Auditor, 

and shall terminate 60 days after the audit report is accepted by the Auditor. 

IX. 

Deliverables. The information listed below should be transmitted to the Auditor no later than the 

dates indicated. It should be submitted electronically to the following individuals: 

Ms. Joy Irwin, Director of Advisory Services (iirwin@ila.la.gov); 
Mr. Tom Cole, Director of Financial Audit ftcoie@ila.la.gov); 
Ms. Marsha Guedry, Federal Audit Coordinator fmguedrv@lia.la.gov): and 
Ms. Beth Davis, Assistant Director of Financial Audit (bdavis@lla.la.gov. 

Any changes that are made to the contents of the following deliverables after their submission, 
must be brought to the attention of the Auditor immediately. The information in the final Single 
Audit Report (due January 8, 2010) must agree to the information in the deliverables that were 
submitted prior to the final report. 

October 19, 
2009 

1) Audited Summary Schedules of Prior Federal Audit Findings (AFR 
Schedules 8-3) for ail 2008 federal findings, and some federal findings from 
years prior to 2008 that have unresolved conditions or questioned costs are due 
to the Auditor. A list of findings requiring a Schedule 8-3 for the 2009 fiscal 
year is included in the instructions for Schedule 8-3 distributed by the Office of 
Statewide Reporting and Accounting Policy (OSRAP). The website where the 
instructions can be obtained is: 

http://www.doa.louisiana.qov/osrap/afrpackets.htm. 

2) In addition to the audited Schedules 8-3, a statement that the status of 
the findings as presented in Schedules 8-3 is correct, or an audit finding 
that the status Is materially misrepresented by the auditee as required by 
OMB Circular A-133, Section 510 (7) is due to the Auditor. 
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October 23, 1) Audited Schedules of Expenditures of Federal Awards (SEFA) (AFR 
2009 Schedule 8) is due to the Auditor. If more than one campus presented a SEFA, 

then a schedule for each campus shall be included. Instructions for preparing 
Schedule 8 that were distributed by OSRAP can be obtained at: 

http://www.doa.louisiana.qov/osrap/afrpackets.htm. 

2) An audited schedule of fixed-price contracts (AFR Schedule 8-1) 
reporting total revenues for the year for each fixed-price contract, by program 
name and number as identified in the Catalog of Federal Domestic Assistance 
(CFDA). or by project name and grantor if not identified in the catalog. If more 
than one campus presented a schedule of fixed-price contracts, then a 
schedule for each campus shall be included. Instructions for preparing 
Schedule 8-1 that were distributed by OSRAP can be obtained at: 

http://viAAW.doa.louisiana.gov/osrap/afrpackets.htm. 

3) Note disclosures related to the SEFA are due to the Auditor. This 
includes the schedules of disclosures for federally assisted loans (AFR 
Schedule 8-2) reporting the amount of loans made or disbursed during the year 
and the outstanding loan balances at the end of the year for each student 
financial aid program, principal and interest cancellations and other costs 
related to these programs. If more than one campus presented note 
disclosures related to the SEFA, then disclosures for each campus shall be 
included. Instructions for preparing Schedule 8-2 that were distributed by 
OSRAP can be obtained at: 

http://www.doa.louisiana.qov/osrap/afrpackets.htm. 

4) An Opinion Basis Form on the SEFA is due to the Auditor indicating the 
opinion on the auditee's SEFA (including fixed price contracts and related note 
disclosures). The opinion form used to provide the opinion Information can be 
obtained from the Auditor (Federal Audit Coordinator). If more than one 
campus presented a SEFA, then an Opinion Basis Form for each campus shall 
be included. 

October 23, Audited Schedules of interagency Federal Flow-Through Funds 
2009 schedules shall include: 

The 

1) Schedule of Non-State Aqencv/Universitv Subrecipients of Major 
Federal Programs (AFR Schedule 8-4). This schedule shall include the 
federal grantor, subrecipient agency, CFDA number, federal program name, 
and the amount. The amount of major program federal funds passed to 
subrecipients that are outside the state's reporting entity (i.e.. university in 
another state, local government entity, etc.) is required on this schedule. This 
information is included in the note disclosures of the SEFA. Instructions for 
preparing Schedule 8-4 that were distributed by OSRAP can be obtained at: 

hUp://www.doa.louisiana.qov/osrap/afrpackets.htm. 

2) Schedule of State Aqencv/University Subrecipients of all Federal 
Programs (AFR Schedule 8-5). This schedule shall include the federal 
grantor, subrecipient agency. CFDA number, federal program name, and the 
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December 4, 
2009 

December 11, 
2009 

amount. The amount of federal funds passed to subrecipients that are included 
in the state reporting entity shall be included on this schedule. Instructions for 
preparing Schedule 8-5 that were distributed by OSRAP can be obtained at: 

http://www.doa.louisiana.qov/osrap/afrpackets.htm. 

1) All audit findings to be included in the 2009 Schedule of Findings and 
Questioned Costs are due to the Auditor. The findings submitted shall include 
all elements of a finding as required by OMB Circular A-133, Section 510(b), 

2) Management's formal responses to the audit findings, including corrective 
action plans that are required by OMB Circular A-133 and shall be included in 
these responses. 

3) A Results of Compliance/Control Test work for Federal Programs form 
(Opinion Form) is due to the Auditor disclosing the results of test work on each 
major federal program. The Opinion Form indicates whether the compliance 
test work resulted in an unqualified opinion on the compliance requirements of 
the major program and whether the internal control test work identified any 
material weaknesses. The Opinion Form can be obtained from the Auditor 
(Federal Audit Coordinator). If more than one major program was tested, an 
Opinion Form for each program shall be submitted. 

1) Completed Risk Assessment Summary Forms for all maior federal 
programs are due to the Auditor. The Risk Assessment Summary Forms can 
be obtained from the Auditor (Federal Audit Coordinator). If more than one 
major program was tested, a Risk Assessment Summary Fonn for each 
program shall be submitted. 

2) The updated representation letters signed by the Auditee during the exit 
conference shall be copied or scanned and submitted. If the exit conference 
has not been held by December 11, 2009, the CPA shall provide the letter 
signed at the beginning of the audit, and forward the updated letter once the 
exit is held with management. 
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January 8, 
2010 

Final Single Audit Report for fiscal year 2009 is due to the Auditor, and shall 
include: 

o The independent auditor's report on the Schedule of Expenditures of 
Federal Awards (SEFA) 

• Schedules of expenditures of federal awards and related notes 
• Supplementary information schedules of loans and other information as 

needed 
• A report on internal control over financial reporting and on compliance 

and other matters based on an audit of the SEFA performed in 
accordance with Government Auditing Standards 

• A report on compliance with requirements applicable to each major 
program and on interna! control over compliance in accordance with 
OMB Circular A-133 

• Schedules of findings and questioned costs and the Auditee's 
responses. 

The final Single Audit Report will not be accepted unless all information 
contained therein is consistent with the content of the previously submitted 
deliverables. 

Copies of Reports. At the conclusion of the audit, the CPA agrees to immediately send the 

completed report to the following recipients in the following numbers: 

G. Either: 

i) One unbound single sided copy of the report to the Auditor, 

ii) Or one graphical file of the report and one graphical file of the transmittal letter. 
The graphical file may be created in either a tif or pdf format. The report file 
shall include any management letter, as well as management's corrective action 
plan. Graphical files may be delivered by mail on a diskette, a zip disk, a 
compact disc, or they may be sent electronically as attachments to an email. 
Files sent by email should be sent to the following email address: 
ereports@lla.la.gov 

H. Ten copies of the audit report to management of the Auditee. 

XI. 

Commencement and Completion of Deliverables and Audit Report. The CPA agrees to 

commence and complete the audits according to the dates listed in Section IX. 
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X I I . 

Necessity of Additional Audit Work. Should the Auditor determine that additional audit work is 

necessary, and said work is the responsibility of the CPA, the CPA shall bear the cost thereof. 

XIII. 

Audit Documentation. Audit documentation (working papers and all correspondence relating to 

the audit) shall be retained for a period of five years from the date of the audit report, unless the 

CPA is notified, in writing, by the Auditor or a cognizant agency to extend the retention period. 

All of the audit documentation shall be available for inspection by the Auditor, any principal 

auditor, any federal or state grantor agency, any cognizant agency, the Louisiana State Board 

of Certified Public Accountants, or any other entity recognized within the State of Louisiana to 

provide a quality assurance function. 

XIV. 

CPA Responsibilities Upon Completion. At the completion of the contract period, or upon 

termination of this contract, the CPA shall answer specific inquiries of proposers, as required 

under professional auditing standards, where the intent of the proposers is to respond to a 

subsequent solicitation for proposal. Upon the award of future contracts that create a 

predecessor/successor relationship, the CPA shall provide responses to the inquiries required 

by professional auditing standards. In accordance with those standards, the CPA shall make all 

of the audit documentation available for review and copying. This access shall be granted at a 

mutually convenient time and location, and shall occur within ten (10) working days of the 

request. The access shall include documentation of the predecessor's understanding of the 

internal control, documentation of a permanent nature, and documentation that supports the 

summary of significant accounting policies. Copies of the audit documentation shall be 

provided by the CPA to the successor at the rate of $.25 per copy, unless submitted 
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electronically. No further charges shall be assessed by the CPA unless approved by the 

Auditor. 

XV. 

Special Contract Conditions. The CPA shall notify the Auditor and the Auditee, immediately, in 

writing, if there is any limitation on the scope of the audit, to include denial of access to books 

and records or failure to provide the books and records in a timely manner. 

The CPA shall notify the Auditor, immediately, in writing, if the CPA decides to withdraw from 

the engagement. The notification by the CPA shall describe in detail the reasons leading to the 

withdrawal. 

The CPA shall notify the Auditor, immediately, in writing, if any illegal or fraudulent acts are 

detected. 

The CPA shall notify the Auditor and the Auditee immediately, in writing, if the CPA encounters 

circumstances that make it necessary for the CPA to perform added work beyond the scope 

originally anticipated, before beginning such work. As part of the notification, the CPA will 

provide an estimate of the resulting fee. No additional work shall be done without express 

written consent of the Auditor and Auditee. 

In the event the CPA decides to reissue a report, the Auditor and Auditee must be notified, 

immediately, in writing, and the reissued report shall be distributed in the same manner as the 

original report. 
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The Auditee agrees, by virtue of the resolution attached hereto and incorporated herein by 

reference, to authorize and release the CPA to deal directly with the Auditor on any issue 

relating to the audit without prior consultation or liability. 

XVI. 

Method of Compensation. In consideration of the services to be performed by the CPA, the 

CPA will be compensated in accordance with the following schedule at the time deliverables are 

accepted and approved by an Auditor representative: 

Due Date 
October 19. 2009 

October 23. 2009 

October 23, 2009 

December 4, 2009 

December 11, 2009 

Januarys. 2010 

Deliverable 
Audited Summary Schedules of Prior Federal Audit 
Findings with required statements of accuracy. 

Audited SEFA/Fixed Price Contracts/Note 
Disclosures/Opinion Form 

Audited Schedules of Interagency Federal Flow-
Through Funds: 

• Non-Slate Agency/University Subrecipients of 
Major Federal Programs; 

• State Agency/University Subrecipients of all 
Federal Programs. 

All audit findings to be included in the 2009 Schedule 
of Findings and Questioned Costs with Management 
Responses/Opinion Forms on Maior Programs 

Completed Risk Assessment Summary Forms for All 
Major Federal Programs/Updated Auditee's 
Representation Letter 

Final Single Audit Report 

The final Single Audit Report will not be accepted 
unless all information contained therein is consistent 
with the content of the previously submitted 
deliverables. 

Payment 
$14,250 

$14,250 

$14,250 

$14,250 

$14,250 

$23,750 
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upon acceptance of each deliverable as described above, an Auditor representative will notify 

the Auditee who in accordance with the acknowledgment, herein attached and incorporated by 

reference, who shall make the appropriate payment payable to the Auditor and CPA. 

XVII. 

Termination of Contract. The Auditor shall have the right to terminate this contract for cause 

based upon the failure of the CPA to comply with the terms and/or conditions of the contract; 

provided that the Auditor shall give the CPA written notice specifying the CPA's failure. If within 

five (5) business days after receipt of such notice, the CPA shall not have corrected such 

failure, the Auditor may place the CPA in default and the contract shall terminate on the date 

specified in such notice. Upon approval of the Auditor, the CPA shall have the right to 

terminate this contract if the CPA cannot complete the requirements of this contract because of 

a conflict with a provision of generally accepted auditing standards or Government Auditing 

Standards. 

In the case of termination, the CPA shall be paid for any work performed up lo the last 

deliverable date as set forth in Section IX. However, the CPA shall not be relieved of any 

liability to the Auditor or Auditee for damages sustained by the Auditor or Auditee by virtue of 

any breach of this contract by the CPA. 

Any claim or controversy between the CPA and the Auditee arising out of this contract shall be 

resolved by the Auditor. 

XVIII. 

Payment of Taxes. The CPA hereby agrees that the responsibility for payment of taxes from 

the fees received under this agreement shall be the CPA's obligation and identified under 

Federal Tax Identification Number 26-4006846. 
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XIX. 

Assignability. The CPA shall not assign any interest in this contract, shall not transfer any 

interest in the same (whether by assignment or novation), and shall not subcontract or enter 

into a joint venture with respect to this contract, without the prior written consent of the Auditor. 

XX. 

Applicable Laws. The CPA shall comply with all applicable federal, state, and local laws and all 

applicable laws comprising the Louisiana Code of Governmental Ethics (LSA-R.S. 42:1101 et 

seq.) in carrying out the provisions of this contract. The CPA agrees to immediately notify the 

Auditor, in writing, if potential violations arise during the course of this contract. 

XXI. 

Discrimination. The CPA agrees lo abide by the requirements of Title VI and Vll of the Civil 

Rights Act of 1964, as amended by the Equal Opportunity Act of 1972, Federal Executive Order 

11246, the Federal Rehabilitation Act of 1973, as amended, the Vietnam Era Veteran's 

Readjustment Assistance Act of 1974, Title IX of the Education Amendments of 1972, the Age 

Act of 1975, and the CPA agrees to abide by the requirements of the Americans with 

Disabilities Act of 1990. 

The CPA agrees not to discriminate in its employment practices, and will render services under 

this contract without regard to race, color, religion, sex, national origin, veteran status, political 

affiliation, disability, or sexual orientation. 

Any act of discrimination committed by the CPA, or failure to comply with these statutory 

obligations shall be grounds for termination of this contract. 
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XXII. 

Insurance. The CPA shall provide and bear the expense of al! personal and professional 

coverage relating to its duties under this contract. 

XXlll. 

Indemnification. The CPA shall indemnify and save harmless the Auditor and Auditee against 

any and all claims, losses, liabilities, demands, suits, causes of action, damages, and 

judgements of sums of money to any party for loss of life or injury or damage to personal 

property growing out of, resulting from, or by reason of, any negligent act or omission, 

operation or work of the CPA, its agents, servants, or employees, while engaged upon or in 

connection with the services required or performed by the CPA hereunder. 

XXIV. 

Worker's Compensation. The Auditor and CPA expressly agree that the CPA is an 

independent contractor as defined in R.S. 23:1021(6) and, as such, expressly agree that the 

Auditor shall not be liable to the CPA or to anyone employed by the CPA for any benefits or 

coverage as provided by the Worker's Compensation Law of the State of Louisiana. 

XXV. 

Claims or Liens. The CPA shall be solely liable for and shall hold the Auditor and Auditee 

harmless from any and all claims or liens for labor, services, or materials furnished to the CPA 

in connection with the performance of its obligations under this contract. 

XXVI. 

Employment of State Personnel. The CPA certifies that it has not employed and will not employ 

any person to engage in the performance of this contract who is currently an employee of the 

State of Louisiana. 
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XXVIi. 

Covenant Against Contingent Fees. The CPA warrants that It has not employed or retained any 

company or person, other than a bona fide employee working solely for the CPA, to solicit or 

secure this contract, and that it has not paid or agreed to pay any company or person, other 

than a bona fide employee working solely for the CPA, any fee, commission, percentage, 

brokerage fee, gifts, or any other consideration, contingent upon or resulting from the award or 

making of this contract. For breach or violation of this warranty, the Auditor shall have the right 

to annul this contract without liability, or, in his discretion, to deduct from the contract price or 

consideration, or otherwise recover, the full amount of such fee, commission, percentage, 

brokerage fee, gift, or contingent fee. 

XXVlll. 

Acceptance of Audit. The determination of the successful completion of the terms of this 

contract shall lie solely with the Auditor. 

XXIX. 

Non-Appropriation Clause. In the event funds are not budgeted or approphated in any fiscal 

year for payments due under this contract, this contract shall impose no obligation on the 

Auditor or Auditee. and said contract shall become null and void and no right of action shall 

accrue to the benefit of CPA, its successors, or assigns for any further payment. 

XXX. 

Severability. If any term, covenant, condition, or provision of this contract or the application 

thereof to any person or circumstances shall, at any time or to any extent, be invalid or 

unenforceable, the remainder of this contract, or the application of such term, covenant, 

condition, or provision to persons or circumstance other than those as to which it is held invalid 

or unenforceable, shall not be affected thereby, and each term, covenant, condition, and 

provision of this contract shall be valid and be enforced to the fullest extent permitted by law. 
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XXXI. 

Entirety of This Agreement. This engagement agreement along with the attachments thereto, 

constitutes the entire agreement between the contracting parties. There are no additional 

promises, terms, conditions, or obligations other than those stipulated and contained herein. 

IN WITNESS WHEREOF, THE Auditor and the CPA have executed this agreement as of the 

date first above written. 

WITNESSES: 

f 
(J, i^rhry^iLevas>a 

LEGISLATIVE AUDITOR OF THE 
STATE OF LOUISIANA 

By: 
J^^'>' / 

Steye J. Theriot, CPA 
Legislative Auditor 

WITNESSES: SEAN M. BRUNO. CERTIFIED PUBLIC 
ACCOUNTANTS 

By: A p j t ^ u ^ n ^ 
Sean M. Bruno, CPA 
Owner 
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ATTACHMENT A 

RESOLUTION 

BE IT RESOLVED that o £ , q ^ /?1. O t i 4 t \ 0 is duly authorized to enter 

into and sign this contract on behalf of SEAN M. BRUNO, CERTIFIED PUBLIC 

ACCOUNTANTS. 

Sean M. Bruno 
Owner 

Date 
^jJ^OO<^ 
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ATTACHMENT B 

ACKNOWLEDGEMENT 

The Auditee hereby acknowledges the terms and conditions of this contract, including, 

but not limited to, the obligation to assist the CPA and Auditor, and the obligation to 

compensate the CPA and Auditor for all costs relating to the performance of the services 

contained herein in the amounts set forth in this agreement. 

SOUTHERN UNIVERSITY SYSTEM 

By: iW^nV/^- -
Dr. Kassie Freeman, 
Interim President 

Dale 
l l ^ b j 
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